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LAND TAX PAYMENT 
BY. COERCION 
If anything were needed to illustrate 
the difficulties of administration § in 
Shanghai it would be the fact that the 
Touncil had to barricade up the entrances 


‘to houses in lanes on Ferry Road in order 
jto get the landlords to pay the Land Tax. 


In any_other community, the Council of 
the city or county would merely have 


obtained judgment against them—a 
judgment which would have been ex- 
ecuted by the Court in the ordinary way | 
if it had not been promptly met by the 


defaulters themse‘ves. But here in‘ 


Shanghai, where the Land Tax is given 
ratepayers’ approval just like the General 
Municipal Rate and where the Council 
has the clearest of legal title to collect, 
it wus apparently found necessary to take 
SrOGTe Rae Bee aaa what 
wou. ave been an _ordinary process of 
law e Isewhere. “This is the most unsatis-_ 
factory fe feature of the incident; reported ' 


elsewhere in this issue, in which the 


Wednesday and erected. barricades block ‘4 
ing the.entrance to_a:terrace of ‘hous 
in Ferry Road and also took similar action 
regarding property in the Eastern District. ° 
There was no question of the non- 
payment of Land Tax in respect of pro- 
perty which has not been registered. 

It ought to be explained that in the 
early days of the Settlement foreigners 
could acquire land from Chinese and have 
that land registered at their respective 
'Consulates. All such registered land 
became subject *to the Land Tax, and a 
;considerable quantity of Chinese-owned 
‘land: was also registered in foreign 
names for the sake of the better protection 
and clearer legal tit title attached to such 
Tegistration. By far the larger proportion 
of all land in the Settlement has been 
registered for years and.upon such land 
the Land Tax has been duly paid. But 
about ‘one-sixth of the total land in the 
|| Settlement iment “Temaing unregistered and “i ie 


is upon 1s at owners Ye been re re=" 


now rightly taken the view that property 
upon which no Land Tax is paid cannot 
expect to continue to enjoy the amenities 
of municipal roads, and that the Council 
is justified in cutting off such property 
from having access to such roads. That 
in the case of the property on Ferry Road 
the Counril’s action had such a swift 
response by the payment .of the taxes 
yesterday morning’ shows that in the 
minds of the owners there was never any 
doubt as_to their legal liabilitw 

Regarding the tenants of the barricad- 
ed property—tenants who have doubtless 
paid their rates in the ordinary way—one 
can sympathize with them in any sense 
of grievance they might have _ had, 
although the Council in no way. interfered 
with such essential residential services 
as water, light, etc. Those who ordered 
action on behalf of the Council doubtless. 
had the position of the tenants closely in 
mind, for the question was raised in the 
e of the former 


‘Yicades_ incident .as_ to whether a tenant 
who paid an inclusive ‘rental would: ‘not. 
fave redress against the Counci} if 
‘occupational benefits were denied him: in: 
Me process_ofcoerelve action agains 

other Points: such as these, - 
of course, a= “merely incidental to.the 
-case under review. ‘The main. fact is that 
owners: of unregistered land have an 


‘obligation to . pay: the: Land -Tax to the- 
;Council. and- that the Council fan take 


/ 
gh 


Council acted sud@enly at niidgiight of & 63 


cay : 
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‘|S.M.C. Barriers: 
, Exclude Houses 


From Ferry Road | 


Council Strikes Suddenly 
at Midnight : 


UTMOST SECRECY 


— 


Yu Yuen Rd. Tax Incident 
Recalled by Move 


Striking swiftly at midnight last 
night, agents of the Shanghai Munl- 


‘|-cipal Council blocked off a_ terrace 
of houses at Lane 427 In Ferry Rowd 


with boards surmounted with “barbed. 
| wire. Moving. quietly from _the Gor- 
Won_Road. Police Station, the squad 
peed Coes. Feached the as 
nnd complied the iob- within wwenty 
ininutes, quickly and_ efficient? 
hee ~iix ted move _ “the 
SM.C. was almost exactly similar to” 
[the creating of a _“Forbidde ity 


+ 


23. 

“The ‘entire move last night was} 
“done with an obvious attempt to 
preserve the utmost secrecy. Aside 
from agents of the S.M.C.,_ several 
foreign police officers, Chinese con- 
stables, and about twenty P.W.D. 
coolies, the only spectators of the 
scene were representatives of the 
“North-China Daily News.” , 

Unlike the blockading last March.. 
the affair last night was done with! 
no commotion or ‘friction whatever,, 
partly perhaps because the houses at-; 
tended to were in the International 
Settlement instead of Chinese terri- 
tory. 

Careful Arrangements 

It was apparent that careful ar- | 
rangements had been made in ad- 
vance for the two entrances tg the ; 
Jane__of houses were blocked with 
barricades that Stted _perisctly. Each 
entrance to the terrace was off a 
lane, the lanes being about 100 yards | 
apart- When one job was complete, | 
the small cetachment moved down, 
the street to fhe other entrance. Here, : 
the work was delayed for a_ few 
minutes owing to a miscalculaticn. 
The barrier was a little too large to | 
-enter the gate to the lane and a few } 
‘minutes were necessary to remove 
one of the supports temporarily- { 
' The men in charge of the party 
repeatedly gave orders to inake the 
whole proceeding as noiseless as pos-j 
sible. Once, a coolie was pounding? 
| with a hammer and received a curty 
order to pound more silently. 2 
There was no evidence that elec- 
; tTicity, gas, water had been cut off 
‘¢¢ the houses. 


No Watching Crowd 
The stealth of the attack had its 


facing the street. . A 


; should open negotiations regarding the 


4; City Government. 


Earlier Blockade 


Although the reason for this ac~ 
tion on the part of the Shanghai 
Municipal Council could not be as- 
certained last night—due to the 
utmost air of secrecy which prevailed 
even as the last nail was being 
Griven in—the creation of this little 
city within a city was very similar 
te the action taken in the case of 
recalcitrant Yu Yuen Road tax-pay- 
ers last March. With this difference, | 
however, that whereas last night's }, 
“besieged city” was entirely within |, 
Settlement limits, the barricaded ter- 
race in March was actually in ex- 
tra-Settlement territory, with entran- | 
ces onto extra-Settlement roads main- 
teined by the Municipal Council. ’ 

The recalcitrant tax-payers of _the |/ 
March. affair_included_a_ numbey__of 
Shanghai City Government officials 
and a Chinése lawyer, Mr. S. Y. Yeh, 
who threatened to sue the Council if |’ 
the barricades were not removed. j- 
Texes were owed by some of the}: 
defaulting ratepayers as far back as 
the last quarter of 1936.. The tenants 
ef the houses concerned were duly 
werned by the Council, and when 
they remained obdurate the 
Council, after a further period of 
gracé, struck quickly on the night of 


:| March 11. 


The terraces concerned consisted ; 
of a vast compound of modern apart- 
ment buildings largely inhabited by 
Chincse; a total of 127 flats and sev- 
eral hundred people were shut off by 
the Council from the Settlement. 
Large bodies of police constables, in- 
cluding the Reserve Unit and their 
“Red Marias,” stood by, in contrast 
to last night’s bare handful of police | 
officers. Inside the little “town,” the ; 
Chinese Police were keeping order: 
with the assistance of Trifles -with' 
fixed bayonets, 


Former Agreement 7 
The barricades remained in place ; 
until the late afternoon of March 17, ! 
following which sewerage and water- 
drainage systems, which had been cut 
off in the meantime, were restored. 
An agreement with regard to the; 


ji“lifting” of the siege was entered into 


between the Shanghai Municipal. 
-wCouncil and the ‘Shanghai City 
*+8Government, the main point of 


the agreement being that the taxes 


were to be paid over to the City 
Government, that the two bodies 


payment of the tax in the future, and 
that in the event of the negotiations + 
breaking down, the tax money should }: 
be handed over to the Council by the 
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iTax Barricades 


Rate-Dodgers Regain 
Freedom After 12 
Hours “Prison” 


‘| ‘The barricades at three com- 
-| pcunds of Ferry Road, erected by 
the SM.C. at midnight, were re- 
‘| moved by workmen of the Public 
Works Department at 1.30 o'clock 
this afterncon, 13% hours after 


Residents in three compaunds 


and on Meichow Road were vwday 
.jreceiving their food through 
wooden and barbed wire  barri- 
‘| cades erected by the Public Works 
i} Department at midnight after the 
S.M.C, had decided that dmrastic 
steps were necessary tQ force. ihe 
Rayment of land tax owners of 
fi unregistered land in“ the Seftle- 
ment has thus been curtailed is 


nnat_pelieyed to exceed S00 and | 
neriesey ei es oe = 


— See 


me late 


Mr. Stirling Fessenden, secret- 
aTy-general of the S.M.C.. explain- 
ed to a representative Of this 


arly.” The trouble 
centers aFoi an cld land regis 


‘Tation_ law 


13 s ond 


7Plonc= Tamm 4- 


erecticn to force payment by. 
:] Chinese residents of the land tax. 


}located in lanes off Ferry Road | 


jtities, ‘These have not pale land 
Said Unfair 

About nine months ago the 

Counei! decided _that it was not 


Removed At Noon fair that these land owners should 


Shijoy_iall the amenities of muni- 
i@Ipal developments without paying 
Taxes the same, .as_other owners. 
A. request was. made for owners 
pf unregistered land to pay” the 
land tax. Sone complied, others 
"did not. Other measures having 
{ failed, the Council feels that these 
‘Wop paying ‘shoiild ‘be prevented 
‘from using nic?pal 


roads. 

‘The total amount owned is not 

known. 

:™ Unlike the blockade in Yu Yuen 
Road on March 11, preperty affect- 
ed today is in the Settlement. The 
blockace is also more effective. 
no possible means of exit being 
open to those within the barri- 
eades. Inhabitants are stil re- 
ceiving water, gas and electricity. 
Factory Batricadca 
' At Lane 427, Ferry Road. about 
40 members of the Soy Chong 
Brass and Iron Works were “im-~- 
prisoned.” Most of thoze inside 
were merely the apprentices as the 
regular workers lived outside the 
compound, Mr. William Kwok, who 
is in charge of the plant which 
employs about 70 persons, his 
family and the apprentice: com- 
prise the entire enlony. The ap- 
prentices were hard at work this 
morning as usual. the clang of 
their hammers being plainly heard. 
but workers had an enforced holi- 
day, being unable to enter, One 
foreign sergeant. and one Chinese 
.constable were on hand to = se? 
‘that, the barricades were not 
broken, 

Mr. Kwok claim; that his firm 
had paid rates regularly and that 
the cwner of the land, Mr. Sing; 
Fook-kee, building ccntractor. was 
‘responsible for payment of land 
taxes. He also expected the bar- 
lricades fo be removed this after- 
lnecn. Onlv 27 Chinese bungalows 
and the factory are within the 
compcund. Back taxes here are 
said to total only 54,. according 
to Kwok. . 

Tengue-Lashing 

In Lane 617 along the same 
road a representative of this paper 
found a Chinese woman giving # 
foreign peclice sergeant a tongue- 
lashing through @ barred window 
of her house. She lived in a com- 
pound of about six new Chinese 
: two-story stucco dwellings. Seven 
barricades were necded to keep 
residents in this atea inside, but 
the results were effective, the only 
‘Possible egress being sover high 
| walls, 

The other place reported to be 
barricaded is at 300 Meichow 
Road where the Universal Indus- 
trial Corporation is located. 

The B.MLC. denies that the 
present action is part of a cam- 
_Paign and claims that similar, 
. moves have been made during the 

‘past nine months. It merely con- 

Siders it unfair that while sume 

: Owners pay the Jand tax, others 


| emgoy the same privileges free.|_ 
Probably tax for the past nine 


| months will only be: demanded. 
| 
——_———— 


~ 
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Outside Roads 
Up For Session|. 


‘Old Problem On Agend/: 
For Council Meeting 
' This Afternoon 


That perennial anial thorn in the 


‘|hide of the Shanghai Municipal 
‘} Council, the unsolvable Outside 


Roads Problem, was on_ the 
agenda being prepared today by 
the secretary for the. ordinary 
meeting of the Council late this 
afternoon. A problem that has 
caused. much nail-chewing and 


Council, the City Government and 
the Japanese Consulate for the 
past six yéars, new attempts have 
been mate recently to reach some 
agreement, and it is an aspect f 
these attempts that will be con- 
sidered today. 


That anything concrete in the 
way of results will come from to- 
day’s meeting, however, is con- 
sidered very unlikely. Latest 
phases were considered at the 
last two meetings of the Council, 
but what progress has been made, 
if any, has nct been made public. 


As one Council official recently 
put it to an Evening Post repre- 
sentative, “The mills of the gods 
grind slowly,” and added, “but 
just how fine they grind I 
couldn’t say off hand.” 


The particular stage reached, 
apparently, is a consideration by 
the Ccuncil of the reaction of the 
City Government to Japanese 
froposals for revision of a ten- 
tative agreement on general juris- 
diction over the extra-Settlement 
roads. This tentative agreement, 
reached between Mr. Stir.ing Fes- 
senden, secretary-general of the 

SM.C., and Mr. O. K. Yui, act- 
ing mayor cf Greater Shanghai, 
Wes opposed by Mr. N.. Yoshioka, 
Japanese consul, who ‘submitted 
a memorandum on Japanese ob- 
jections to the financial arrange- 
ments, 


brow-wrinkling by officials of 


pe RN I EO em Mine. 
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S.M.C.Members| 
Hear ReportOn 


Roads Question 


City Government's Views 
‘On Solution Explain- | 
{ ed By Fessenden .’ | 

| 


SOVEREIGNTY SAID 
BASIS OF TALKS 


Japanese Memorandum 
Not Discussed At 
Pd Meeting | 


e 


“The attitude cf the City Govern: 
ment of Greater Shanghai regard- 
ing the extra-Settlemens roads ques- 
tion was yesterday brought to the 
attentic.. of the members of the 
Shangnai Municipal Council at 
their yegular meeting by Mr. Stir- 
‘ling Fessenden, Secretary General 
of’ the Council. 
, Mr. Fessenden rointed out that in 
a statement made by Mr. O. K. Yui, 
. Acting Mayor of Greater Shangha), 
* it was reiterated that any settie- 
pent of the Tong-stanamy question 
vSheuld_ be based_on the recoyni 
“ot the sovereign rights of the Chin- 
ese Government in the outside roads 


Parleys To Continue 


‘Apart from Mr. Fessenden's brief 
tepert, no further diszvssion took 
Place among the Councilmen re- 
warding tne thorny question, It was 
agreed among the S.M.0, members 
that Mr. Fessenden should be ask- 
e to continue the negotiations 
with Mr. Yui to bring about a set- 
fllement of the outside roads ques- 
‘tion. 

‘The Japanese memorandum, re- 
@arding extension of Settlement 
‘telephone service and the inclusion 
sof an area 100 meters from the out- 
sstde. Toads into the “special” area. 
was not brought up for discussion 
at the meeting yesterday. 

Both the Council and the City 


-Government officials had explained |- 


previously that the Japanese plans, 
at a suggestion made by one sec- 
-tion of the Settlement community, 
wwil be taken into consideration 
when the talks on the problem re- 
‘sume. — 


Re. —- a a® 
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Yui Expounds 
arts s 

Chinese View 
On Extra Roads 


Says Story On Tax 
Division Rather 
Misleading 


The stand of the City Govern- 


‘ment regarding the outside roads 


question has remained unchanged 
despite the present deadlock in the 
negctiations with the Shanghai 


Municipal Council caused by > 
Japanese opposition, declared ; 


Acting Mayor O K. Yui of Greater 
Shanghai in a press interview yes- 
terday. 

‘The policy of the City Gcvern- 
ment, the Acting Mayor said, has 
Leen one that uphclds the preser- 
vation of Chinese sovereign rights 
with due consideration to the his- 
torical circumstances that have led 
to the existence of extra-Settle- 
ment roads in Shanghai. 

Yt was on the basis of this under- 
standing that both parties, Acting 
Mayor Yui pvinted out, have been 
able to reciprocate with sincerity in 
negotiations for a settlement cf the 
long Cutstanding issue. It is in- 
deed regrettable, the Acting Mayor 
stated, that a settlement of the 
question has repeatedly been de- 
layed due to exorbitant intentions 
In the matter on the part of local 
Japanese authorities. 

Commenting on the proposal sub- 
mitted by the Japanese Consul- 
General, Acting Mayor Yui = said 
that this may cnly be intended -for 
reference purposes, 8&5 the Shane- 
hai Municipal Council is the im- 
mediate party to deal with on the 
question. 

The Acting Mayor branded re- 
ports about "the contents or “the 
draft agreement reached” between 
City_Governm emt SMC. saying 
that the former is to get ! 51 per cent 
on the tax ‘collec from cGucside 


areas and the latter fo get 49 pi 


er 
cent and that the Ja Bre 


planning to create a Japanese “Con- 
cession in Hongkew as rather mis- 


leading: 


THE CHINA PRESS, TUESDAY, MAY 11, 1987 
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Tax Plan For 
Outside Roads| 
Told In Report 


Settlement Would Get}. 
1.49%, City Government 


‘| 51% Of Levies 


. The understanding reached be- 
.[rween the City Government of 
-'Greater Shanghai and the Shanghai 
- Municipal Council on the apportion- 
3 ing of rates and taxes in the extra- 
+ Settlement road areas as well as on 

the problem of police administra- 
i/tion was revealed here yesterday in 
+\a Chinese press dispatch from Nan-} 
Lking. 

Acccrding to this report, the tenta- |. 

tive agrecment, hitherto unrevealed, 
*lis said to have provided that the 
“|Council would receive 49 per cent of 
_|the total tax and rate receipts of 

the outside road areas, while the 
*|City Government will receive 51 per 
‘lcent of the levies. 
A special police bureau, according 
to the dispatch, would be organized 
:|}with a Chinese as head of the or- 
ganization. He would be assisted 
by a foreign assistant commissioner. 
The tentative agreement, recently 
initialed by Mr. O. K. Yui, Acting 
Mayor, and Mr. Stirling Fessenden, 
S.M.C. Secretary-General, is report- 
ed to have established he right of 
the Chinese to police the area. 

The Japanese protest to the tenta- 
tive agreement, it was stated, is not 
likely to affect this arrangement. 
|Although the Ministry of Foreign 
‘Affairs in Nanking had received no 
official information of the proposals 
made by Mr. N. Yoshioka, Japanese 
Consul, it was revealed that the 
‘points now at issue concern the 
telephone question and the geo- 
graphical demarcation of the out- 
,Side roads area. 

The Japanese memoranduin pro- 
ipesed that the service of the 
j Shanghai Telephone Company 
should be extended to the outside 
road district without any royalty f[ 
charges by the Chinese Telephone 
Administration 


e Chinese press dispatch from 
Nanking is said to have been 
based on a report made by the City 
Government to the Waichiaopu. 


Outside Roads Rate 
Collection Plan 


Chinese reports from Nan- 
king yesterday indicated that 
the recent modus vivendi for 
the collection of rates in the 
extra-Settlement areas, which 
was initialed by Mr. O. K. Yui 


and Mr. Stirling Fessenden on 


pehaif of the Shanghai City 
Government and the S.M.C., 
respectively, and to which the 
Japanese authorities entered 
an objection, provided that 51 
per cent. of the taxes collected 
in the areas should go to the 
City Government 

cent. ie bas 
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| Japanese Roads. Plan 


To O.K. Yui 


Referred 


Council Hears Explanation Of Proposals Bui 
Defers Action Until Later 


| After seven years of protracted, 


negoviations, marked b repeated 
deadlocks, the io 
sing problem of obtaining a solu- 
tion satisfactory to all interzsts, 
again confronted: members of 
Shanghai Municipal Council 

terday as they made a preliminary 
study of the latest Japanese  pro- 
posals at their reguiar 

yesterday afternoon. 

No headway was made 
aay by the Council in adopting de- 
finite action regarding the me- 
morandum on the outside road 
question recently presented to its 
Secretary-General, Mr. Stirling 
Fessenden, by Mr. N. Yoshioka, 
Acting Japanese Consul-Gencral. 

At the present time, the formal 
Japanese proposals. are being 
studied by Mr. O. K. Yui, Acting 
Mayor of Greater Shanghai, Be- 
fore his views are conveyed tg the 
Council, the latter is not likely to 
{act on the question. 

i Fessenden Explains 

During the meeting yesterday 
;afternoon, Mr. Fessenden made a 
‘brief explanation and report on the 
‘Japanese memorandum, The Coun- 
cilmen were informed of the impli- 
cations of the proposals, especially 
with regard to the negttiations 
which had been going on for the 
past seven years. 

At the suggestion of Mr. Cornell 
S. Franklin, Council Chairman, 
_@iscussion on the issue was pcGsi- 
,poned until a later date when the 
‘views of the City Government of 
Greater Shanghai are known, 

) AS public interest continued to 
-mount yesterday on the city’s most 
‘controversial problem, much specu- 
;lation was aroused over the con- 
tents and import cf Mr. Yoshioka’s 
! proposals. 
‘Apart from the fact that the 
Japanese memorandum deals with 
rates, tax, police, public utilities 
‘and other problems in the outside 
ncthing is known re- 
ecific Supeestions 

ie Plan. e Council, at the re- 
quest of Mr. Yoshioka, has kept the 
proposals confidentiai. 
In a conversation 


extra-Settlement 
roud issue, together with the pres-! 


the. 
yes-, 


meeting | {shii, 
{eral at, Shanghai. 
yester-, 


Company. 


Fessenden yesterday, a CHINA 
Press reporter was given to 
understand that the obstacles 


which blocked the sviution of the 
extra-Settlement question in 1935 
night again threaten to dceadiock 
the present negotiations. 

At that time. the modus vivendi 
worked out by Mr. Fessenden and 
Mr. Yui was rejected by Mr. itaro 
then Japanese Cénsul-Gen- 


To allay Japanese objections, 
subsequent talks were conducted 
between Mr. Fessenden, Mr. Yui 


and Mr, Ishii, rssulting in a satis- 
factery solution of practically all 
the major points at issue. A final 


lsolution of the outside: road issue,| 


however, was balked by two pro-: 
tems on which the Japanese were 
unwilling to accept any compromise. 
The first problem at that time 
was the geographical demarcation 
or the outside road areas. Despite 
the fact that the City Government 
was willing to mark areas 100 me- 
ters from the outside roads as 
within the bcundary of tne extra- 
Settlement road, the Japancse rec- 
fused to accept such a compromise 
choosing to stand pat on more 
drastic demands. 
Phone Issue Disputed 

The second point which ultimatc- 
sy deadlocked the negotiations 11) 
1935 was on the telephone ques | 
tion. The Japanese insisted that 
in the outside road area, the re- 
sidents be allowed to use the ser- 
vice cf the Shanghai. Telephone 
This demand, the Chin- 
€se refused to accept, stating that) 
the outside road area is in the 
Chinese territory and it therefore | 
should be served by the  Chinese| 
Telephone Administration. j 

A comprc¢mise on this problem was| 


later - worked = out. The City 
Government was willing to agree 
to the extension of the Shangnai 


Telephone Company service ‘¢ the} 
area if the subscribers would pav 
$6C royalty to the Chinese Tele- 
phone Administration. This was, 
however, considered again as un- 
acceptable by the Japanese. 

While much of the infcrmation 


with Mr-lor the extra-Settlement road nego- 


iiations during the past year were 
unrevealed to the public, THE 
Cuina Faess was informed that the, 
two points on telephone and geo- 
graphical demarcation formed the 
chief obstacle which blocked @ 
solution of the questicgn in 1935. 

Observers. believe that the events 
leading to the 1935 deadlock will 
shed light on the present negofia- 
tions in view of the fact that the; 
main points of Mr. .Yoshioka’s' 
memorandum may center around the 
proposal made two years ago by his 
predecessor. 

Repctrted Japanese proposal to 
turn the Outside -Road areas in 
Songkew into a semblan-> -" 9 
Japanese Concession has drawn the 
fire of Chinese residents’in Hong- 
kew. 

At a meeting of the Executive 
Committee, cf the Hongkew Re- 
sidents Association held at noon 
yesterday, it was decided officially 
tou bring the matter to the atten- 
tion cf the_First Special District 
Pecple’s Association with the r2- 
avest the City Government of 
Greater Shanghai be. urged to lodge 
a strong protest “against the Japan- 


ese proposal. . as 8 


+ sees 
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; Council Hears 
Roads Schemes iti 


Japanese Plans Given ae 
To SMC; Chinese 
= s 2 
Views ‘Aired 

Members of the Shanghai Muni- 
cipal Council will again furrow) 
their brows over new aspects of 
the complicated outside roads 
problem when they corvene for : . 
their regular Council meeting at 
the Administration Building late 
this afternoon. The Japanese 
rreposals on the latest tentative 
pian to settle this question. and 
the Chinese views on these pro- 
posals, will be presented so the 
Councillors by Mr. Stirling Fes- 
senden, secretary-gomeral of the 
S.M.C., and a discussion is on the 
agenda. 

Mr. N. Yoshioka, acting Japan- 
ese consul-general, bas handed 
Mr. Fessenden the Japanese plats 
to revise the draft agreement, but 
these proposals have been ‘kept 
secret from Ue public on request 
of the Japan?se official. Mr. 
Fessenden will acquaint the Coun- 
cil with the nature of these pro- 
posals, as well as report on the 
Chinese views as expressed by Mr. 
©. K. Yui, acting mayor of the 
Municipality, with whom M1. Fes- 
senden conferred yesterday. 


Thorny Ylroblen 


These proposals deal with the 
outside road cax and rate pro- 
blems, administration, police and 
public utility issues. 


The outside roads question has 
peen a thorn in the side of Shang- 
Qai officials for the past seven 
years, ever since negotiations were 
started to establish their status 
and jurisdiction. Every time an 
egreement has appeared imminent. 
ether suggestions have been made 
blocking: the final settlement, 
these blockades usually having > 
been set up by the Japanese. The 
Japanese object strenuously to 
Chinese control of the areas, parti- 
cularly in the northern roed e¢x- 
tensions, as Japanese interests!) 
there are large and many nationals 
live“in that’ district. 

Deny “Concession” Sought 

Yhe Japanese deny. however, 
that are demanding a “con- 
* cession” fof themselves in 
northern district, as 

ong the Chinese. They state 
tune the’ outside roads constitute 
“special areas” and should be ad- 
ministered by a jcint commission 
with. specially. appointed officers. 
. Another problem slated’ to ‘be 
brought to the attention of the 
Counci}. this afternoon is the In- 
austria] Section report on the mui 
tgai- problem in - This 
report was made in full. several 
weeks ago and now proposals for 
implimenting the suggestions to 


a : 
es ce cn S S  -SG 


alleviate the situation are to. be 
prought up for approval. t Le 
‘ —— 
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Roads Plan 
Of Japanese 


-MAY™ 5}; 1937 


Given S.M.C.| 


To Present Proposals 
On Outside Streets 


‘PRINCIPLES OF 
PLAN SECRET 


i 


Yoshiokz Sees = 


Fessenden Sees Consu- 
lar Body About 
Situation 


The views of the Japanese on how 


sul-General, who presented a set of 
fcrmal proposals to Mr. Stirling 
Fessenden, Secretary-General of 
i the Council. 
While Mr. Yoshioka’s proposals 
;Were unrevealed, it is understood 
‘that the controversial question of 
'cutside road rates and tax collection 
‘forms only one phase of the various 
preblems embodied in the plan. 
The Japanese suggestions, it is 
learned also deal with the method 
‘of policing the cutside road area, 
the way the public utilities should 
, be handled, and the administration 
'of fire control, sanitation and other 
j problems. 


Municipal Council] yesterday by M: 
fl 
? 


Secrecy Asked : 

Mr. Fessenden informed Tue! 
Cutna Press yesterday that he 
had been requested by the Acting! 
Japanese Consul-Ceneral not to re-: 
veal the ccntents of the suggested: 
plans. : : " 
Yesterday afternoon Mr. Fessen-| 
den conferred with members of the, 


Consular Body on the Japanese pro-} 


jects. He told the Press that no 
plan had been made for bringing 
the plans up for discussion at the 


Council meeting cn Thursday after- 


noon. 


the extra-Settlement roud  arca/- 
should be policed and administere4|° 
were conveyed to the Shanghai|' 


N. Yoshioka, Acting Japanese Con-|: 


+ Mr. Yoshioka’s proposals yester-|.. 


day came as 2 result of a intensive 


agitation among Jocal ‘Japanese foi-|' 
lowing the announcement that aj. 


draft agreement on tax and rate 
collection in ‘the extra-Settlement 
road area had been initiated by Mr. 
Fessenden and Mr. O. K. Yui, Act- 
ing Mayor of Greater Shanghal. 
Gaimusho Acts 


Through their Foreien Office in| 


Tokyo and threugh their acting 
Consul-General here, the Japanese 
protested against the tentative 
pact alleging that it encroached 
on and neglected their interests. 

As a result of their opposition, 
the draft agreement, originally 
slated to come: up before the Coun- 
ceil for etudv and adoption on April 
21 was shelved. 


a A 
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Fessenden, Yui | 
Study Pregiesal 


(Japanese Plan On: Road 


Settlement Talked: 
Ae Cpe cg we ent 
At Séssion 
A conference on the proposal 
handed in by the Japanese or 
the extra-Settlement roads and 
the way they should be noiiced 
and administered by the Shang- 
hai Municipal Council was held 
this morning ‘between Mr. O. K 
Yui, acting mayor of ‘Greater 
Shanghai, and Mr. Stirling Fes- 
senden, general secretary of thr 
SM.C. : 
Questioned on the plans sub 
mitted by the Japanese authorit 
ics yesterday which are thought 


to inyglye the outside roads taxes 
and tax collection ‘question,’ ’a 


Tene * 


Te co. 
‘ould be 


‘Ted, Mr. ssenden : 
To say late this morning. ~ ‘ 

He did state, however, that hr 
ecnference with Mr. Yul was te 
decide certain points with 


oes 
+m OSHIOKS,_ anese 
"Consul-general, and whethe 


Should be discussed at tomorow: 


cil “meeting. 


. The reason that the 8.M.C 
could not divulge the proposal: 
made by Mr. Yoshioka following 
agitation in the local Japanese 
community efter a draft agree- 
ment by Messrs. Yul and Fes- 
senden had been made on outside 
roads’ collection, was stated by 
Mr. Fessenden to be the result of 
the Japanese’: express desire: that 
their proposals .be kept ‘secret. 
When the draft agreement on 
tax collection’ had been jnitiated 
by Messrs. Yuo.and: Fessenden, 
local Japanese protested against 
the ‘pact as they thought ic neg- 
iscted their interests. As a re- 


draft ‘agreement | whish.. was 
slated to come up before the 
Council on April 21 was shelved. 


THE SHANGHAI TIMES, ‘THURSDAY, MAY 6, 1937 — 


Concession Is) 
Not Asked By 
Japanese Here 


Special Area Is Sought 
‘To End Controversy 
On Outside Roads 


POLICING AGREEMENT 
mewTs OBS alia 


~ en ens ee: 


| 

Council To Consider Plan 

Offered By Japanese : 
At Meet To-day 


Emphatic denials were given Same Old Problem 
last night in reliable Japanese When the same position arose 
.|eircles to the report current in ped ae ase Mee Proposal was 
% + made that districts involved, and 
a — = me oe which were considered _ outside 
press to © eect me © S.M.C. jurisdiction, should come 
Japanese were demanding that, under the supervision of joint 
as a prerequisite to a settlement romps and Berges Leaner It was 
; ni nm sugges at a foreign police 
ok ine, Quite ends com, oe eu sree i 
‘Sy, Chinese and foreign authorities and 
aside for the Japanese in the that Chinese officers should also be 
northern district. a “ act with him in super- 

is vising the disputed areas. 

It was admitted, however, wo satisfactory conclusion was 
that the Japanese regarded the reached on this matter and the 
Outside Roads. districts as modus vivendi which was then! 
‘\“special areas” and that they sl = Po ih recently re- 
ax vive y discussions between Mr. 
should be administered as such 69. x, yui and Mr. Stirling Fessen. 
f by. a joint commission with den. Recently a tentative agree- 
ome specially appointed officers. ment was reached between these 


Ly - A section of the vernacular press tWO representatives, but when sub- 
‘ LH jJast night reported that one of the ™Mitted to members of the Council 
/ wh prcposals submitted to the Shang- for consideration, a full Council dis- 
on hai Municipal Council and the |CUssion on the subject was post- 
2? Jb Shanghai City Government regard-|POned in deference to the wishes. 
é ing the terms of settlement of the|°f the Japanese members of the 
‘controversy regarding the Outside 
Roads was that a large area in the| I the meantime new proposals 
‘Northern (Hongkew) District should} Were Submitted to the Council by 
be regarded as a “concession” ‘for|J@Panese representatives, these in 
the Japanese. This was vigorously | ‘Uri being submitted to the Con- 
denied in reliabl. Japanese quarters. |SWlar Body and these will to-day 
As was pointed out previously, the] >€ considered by the Council. : 
Japanese. consider ‘that any agree-|, The exact nature of the proposals |. 
ment on the Outside Roads between} hds not been disclosed, but it is|! 
the S.M.C. and the City Govern-|Known that they involve a much 
ment should not be confined to the| Wider aspect of the whole problem 
fiscal side alone. If an agreement ‘Nan the mere collection of taxes! 
is ‘to be reached it.must be on the °™ the Outside Roads. 
bts issue, the Japanese contend. 
This embraces not anly ‘collec- 
tion of rates” and ra the 
question of policing, health, fire 
protection: and other metters re- 
;levant_ to the welfare of . residents 4 ; 
jin these areas. : Baht H 4 3 


dy 


HE sJIANGHAI TIRES, T 


Consular 
Body To 


Convene) 


Extra-Settlement Areas 
Issue Passed Over 
For Decision 


The knotty question of. jurisdic- 
tion and collection of rates in the 
extra-Settlement areas has been 
shifted to the Consular Body for 
Mheir decision, according to 
Chinese press reports, in’ an effort 
to settle the issue once and for all 
in terms favourable to the various 
interested nationals. 


It has been ascertained, the re- 
ports continue, that the S.M.C. will 
not touch the matter when it meets 
on Thursday. A report has been 
made by Mr. Stirling Fessenden, 
Secretary General, to the. Consular 
Body, outlining the tentative agree- 
ment which was initialled recently 
by himself,-on behalf of the S.M.C., 
and by Mr. O. K. Yui, on behalf of 
the City Government. 

Japanese opposition or counter- 
proposals have twice caused post- 
ponement of the discussions on a 


modus vuivendi for the collection of|- 


taxes in the extra-Settlement areas. 
Unofficial circles believed that the 
provisional agreement gives the 
Chinese the power to collect the tax 
and to pay over. part to the S.M.C. 


The Japanese have ‘denied Chin- 
ese reports that their proposals aim 
at marking out particular roads as 
their own special districts. © This 
impression persists among Chinese 
circles, however, and at a receitt in- 
terview Mr. Yui declared that they 
would not compromise on ‘the ques- 


-|tion although a satisfactory settle- 
-|ment might’ take long to reach. 
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Councillors To 
Diseuss Road 


Question Today 


Members Will Exchange: 
View On Issue At 
Regular Meet 


NO DECISION ON 
PROBLEM LIKELY 


Definite Stand On Jap- 
anese Proposal Not Yet 
Reached By Council 


When the Shanghai Municipal 
Ccuncil meets for its regular meet- 
ing this afterncon, the tangled out- 
side rcad question will again come’ 
up for a brief discussion. 

Council officials were of the 
opinicn yesterday that no tangible 
decision on the matter is likely to 
be reached. Members of the SMC. 
who were informed of the contents 
cf the Japanese memorandum on, 
the question, are slated to exchange 
views on the way of solving the ex- 
tra-Settlement road prcblem. ! 


The present delay in the settle- 
ment of the problem arose out of a 
Japanese memorandum presented ° 
to the Council by Mr. N. Yoshioka, 
Consul, following the tentative 
agreement between the City Gov- 
ernment cf Greater Shanghai and 
the Council on a fiscal modus 
vivendi. : 

Although the contents of Mr.’ 
Yoshicka's prcposals were never re- 
leased it is understood that he put, 
forth the objection of his Govern- 
ment against the preliminary finan-" 
cial agreement. 


It is also known that the Japan-: 
ese desire to have a more compre-. 
hensive outside road pact, touching: 
on revenue, telephone, police and 
geographical demarcation of the’ 
area. a : 

Repecrts in the past had stated- 
that the Japanese want inclusion of 
area 100 meters frcm the outside 
roads in the “special” district. Fur- . 
thermore, they .also asked for the 
extension of the services of the, 
Shanghai Telephone Company into: 
the district. i H 

A copy of the Japanese proposal 
was forwarded’ to the City Govern- 
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ment by the Council. No conference | 
for discussing the issue has - yet |, 


taken place. 

Council officials yesterday flatly 
denied the reports that. the--out- 
side road question had-been tured 
over to the Consular Body for dis- 
cussion. 
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Cutside Roads 


Pact Releasec 


SMC Gets 49 Percent 
Of Taxes; Special 
Police Provided 


The tentative agreement reach- 
ed between the City Government! 
of Greater Shanghai and_ the 
Shanghai Municipal Council ir 
regard to the question of extra- 
Settlement roads, provid:ng for the 
Council to receive 49 per cent 0! 
the total tax and rate receipts 0} 
the outside road arenas, wa: 
made public in Shanghai yester, 
day through a Chinese press dis- 
patch from Nanking. 

The agreement also provides; 
according to the dispatch, 2 
special police bureau with a Chin- 
ese as the head of the organiza- 
tion assisted by a forcign com- 
missioner. It is stated that the 
tentative agreement initialed by 
Mr, Q. K. Yui, acting mayor of 
Greater Shanghal, and My. 
€tirlng Fessenden, S.M.C. secre- 
tary-general, provides the right of 
the Chinese to police the ares. 

{ The dispatch further reveals 
,that the tentative agreement, 
j would not be affected by Japanese) 
F opposition, It is revealed that 
: | proposals conveyed by the Japan- 

ese consul, Mr. N. Yoshioka. con-| 

cern issues on the telephone ques-; 
tion and the geographical de-) 


marcation of the outside roads rn, 
area, although the Nanking minis- \ 
try of Foreign affairs had receiv- \ 
ed no official information. ‘ } 


_+ 


LO 3. 


Japanese Draft 
' Roads Schemes 


Proposal; For Outside 
Roads Settlement 
Prepared 


Propesals for the sett:ement of 
the controversial question of 


taxation in the extra-Setilement: 


erea will shortly be submitted by 
the local Japanese Consulats- 
General to Mr. Stirling Fessenden, 
secretary-general of the S.M.C., it 
Was learned today. 


The proposals, Japanese répsrts 


state, have already been dhafted, 
following a thorough study of ih2 
provisional agreement initialed 
last month by Mr. Fessenden and 
Mr. O. K. Yui, acting mayor of 
Greater Shanghai. 
, Immediately foNowing the 
signing cf the accord, to which 
the local Japanese authorities 
strongly cbjected, the Consulate- 
General asked the Tokyo Foreign 
-Office for instructions. 

The reports did not explain 
whether the proposals were based 
‘on Tokyo instructions or wore 


drafted independently by the con-, 


sular experts here. 


The local Japanese authorities, 
the reports declared, arg well, 


‘aware of the Municipal Council's 
thin coffers as well as of the “act 
uthat -“it-is much more beneficial 
-to-settle the matter than to let it 


‘Rang fire.” 
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{JAPANESE STAND ON 
| OUTSIDE ROADS 


Detailed Report Made to 
Residents’ Corporation 


A detailed report on the outside 
roads question was made to the 
Foreign Affairs Committee of the 
Japanese Residents’ Corporation by 
the latter’s president, Mr. Masusaburo 
Amano, on ‘Thursday, the local 
Japanese papers reported yesterday. 

The body later discussed at length 
the recent initialling of a provisional 
‘agreement on the payment of taxes 
Spy outside roads residents by Mr. 
Stirling Fessenden, Secretary-Gen- 
ral of the S.M.C., and Mr. O. K. 
ui, acting Mayor of Great Shanghai. 
: Following the meeting, Mr. Amano, 
jaccompanied by four members of the . 
Scommittee, called on Mr. Ichiro 
{Kawasaki to learn of the latest 
‘developments in the question. 
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| 7 ; { ating grr 
Outside Roads a 
| Taxation Issue | s. B.D. 


t wessenden:Yui Agreement > 


‘Under Japanese Fire 


A DELICATE SITUATION 


on 


“Threat of “Ideal Special 
District” 


' he new Shanghai Municipal Coun- [ 
cil has begun work in earnest. At 
jts first ordinary méeting on Wednes- 
flay the consideration of the tentative 
greement on Outside Road taxation 
reported to have been reached by }' 
@iscussion between Mr. O. K, Yui, the 
Acting Mayor of the City Govern- 
ent, and Mr, Stirling Fessenden, 
ecretary-General of the Council was 
ostponed to permit Japanese Mem- 
ers to study its conditions. This 
was followed yesterday by an €mer~- 
ency meeting, at which it is under- 
tood the Council had the full position 
jn regard to the Yui-Fessenden talks 
jexplained to it by Mr. Fessenden 
imself...The tenour of the exposition 
was not officially disclosed, just as no 


It is, however, pointed out that the 


Council, unwittingly or otherwise. 
at 


recognized it is evident that the 
Council has acquiesced in the City 
Government’s assertion of its author- 
ity in, for example, the negotiations 
with labour. The now settled tram 
strike was apparently the subject 
formal statement was forthcoming | of no ‘effort on the Council's part. 
after the meeting on Wednesday, but} The ‘City Government took the 
it is clear, from observations made | jnitiative in dealing with the strik- 
to a representative of the “North-| ers, as it had done on other recent 
‘China Daily News” by a resident well | occasions of labour unrégt.” Yet the 
in touch with Chinese opinion, that} trams operating in the Settlement 
a delicate situation has arisen. Refer~ 4 do ‘so under a_Countil franchise. 


‘ring directly to this journal's commenti ~~ 
pide peere . Utility Companies’ Action 


‘yesterday and, particularly to its . 

pwarning _ Similarly the separate negotia- 
5 “The danger of delay has been con, | tions, successfully conducted by the 
s sistently preferred | Me ney, hy oe Telephone Company and the Shang- 
anal ne ie Emete insufficiently hai Power Company with the City 
guarded at all pointe. The result Government, although those concerns 
and careful study of the, course | of are Utility Companies with Counci} 
events right up to the ne franchises, are looked upon ag 


f is view—has been A Fy . 
affair confirms | thi iby ‘the Council at definitely impairing the Coun- 


i, that #round hel 

t one id helgen’ made untenable ¢j]’s authority on the Outside Road 

: it 
n 


one time has 
subsequently’ or, rather, taking from the Counc 


3the informant declared that it ac- the power to. maintain 6 ths 
‘curately summed up the position from the position takent. up re Fear 
iew. Senden in the discussions” wi <a 
as the Chinese Yui.” in“ the, discussions ‘with = 
horities virtually came ~The seriousness of the outlook ‘ 


.in the fact that the Council may 


iz 
- It is doubtful pc 


q to receive an early baptism of po! 
H tical fire. * 


ey 


Japanese Press Comment 


i Taking issue with critics of 
Japanese official attitude towards tHe. 
sj conclusion of an accord between " 
Shanghai Municipal Council and tBe 
Municipality of Greater Shanghai fr 
the collection of taxes in extgp- 
Settlement areas, the local Japangge 
press discussed the issue in lengiay 
editorials yesterday.. fe ‘ 
The gist of the contentions 

vanced by both the Shanghai “Nip, 
Hand the Shanghai “Mainichi” . 
that a solution of the whole ex’ 
sion roads question should be s0 


ed agreement—that is an ‘ agreementy, 
which deals merely with the collec-; 
tion of taxation, leaving the admin- ; 
‘istrative issues such as policing and. 
sanitation to be dealt with later. Iti 
is possible therefore, that the Council}? 
will be between two fires: Chinese: 
E determination to stand on™ the olfeny 


bing ou area 
je Satisfaction Japanese : 
f notions of security. ? 
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JAPANESE INFORMED 
OF ROAD PACT 


Tentative Agreement Is 
Outlined To Nippon 
Residents Here 


A detailed report on the outside 
roads question was meade to the 
Foreign Affairs Committee of the 
Japanese Residents’ Corporation by 
the later’s President, Mr. Masusaburo 
Amano, on Thursday, the local Nip- 
ponese papers reported yesterday. 

The body later discussed at length 
the recent initialling of a provisional 
agreement on the payment of taxes 
by outside roads residents by Mr. 
Stirling Fessenden, Secretary-Gen- 
eral of the S.M.C., and Mr, O.K. Yui, 
Acting Mayor of Greater Shanghai. 

Following the meeting, Mr. 
Amano, accompanied by four mem- 
bers of the committee, called on, 
Mr. Ichiro Kawasaki to learn of the: 
latest developments in the question. ' 
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‘Extra Roads, 
Tax Compact 
Tiff. Averted 


Council Delays Discuss- 
ing Vital Issue Until 
Next Meeting 


ee 


ONLY ROUTINE 
ISSUES COME UP {| 


Meanwhile, Compromise 
With Japanese To Be 
Sought By Fessenden 


j Averting a frontal attack from 


,its two Japanese members, the new}: 


ifhanghai Municipal Council, at its 
first business 
‘afternoon, delayed the discusstons|- 
on the controversial extra-Settle- 
ment road tax problem. 


The issue, centering around a re- 
centls-initialed agreement on out- 
side tax collections between the 
City Government and the Council., 
was put off until the next Coyncil 
meeting on May 5. 


meeting yesterday): 


att 
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Handles Routine 
The Council meeting, originally 
scheduled to act on the tentative 
pact, only disposed of a number ot 
routine tasks on the agenda. It was 
adjourned after a session. lasting 
less than 10 minutes. ‘ 


Meantime, the contents of the 
tentative pact, yet unannounced by 
the Council, provoked added specu- 
lation in both Chinese and foreign 
communities yesterday. ‘The essen- 
‘tial points of the agreement, recent- 
jy revealed exclusively in THE CHINA 
Press, was yesterday confirmed by 
non-official but highly authoritative 
sources as correct. 


Pay For Utilitics 


The City Government, according |}. 


to this pact, is recognized in prin- 


ciple as having the right to collect 


taxes and rates in the outside road 
areas. A certain portion of the 
levies is to be paid by the City 
Government to the Council as a 
compensation for utilities and other 


‘benefits enjoyed by the residents. 


In addition to these points, tt was 
also learned yesterday that a tax 
office, would be established for the 


purpose of collecting levies in the 
| outside road areas. This organiza- 
tion would be set up by the City 
Government, with a certain number 
cf its staff to be nominated by the 


Council. 


During the intervening time, the : 


Council, through its 


Sccretary-|_ 


General, Mr. Stitling Fessenden, is|' 


expected to iron out the objections 
raised hy the local Japanese com-~- 
munity, which strenously opposes 
the tentative tax pact on the 
‘grounds that jit failed to consider 
the interests of the Nipporiesce. 


Mr. N. Yoshioka, Acting Japanese 
Consul General, who ‘Monday called 
cn Mr. Fessenden to lodge his gov- 
ernment’s official protest. ts slated 
to present:a compromise proposal 
based on the point of view of his 
naticnals in Shanghai. q 


_If the proposals of the Japanese 

are deemed acceptable by both the 
City Government and’ the Council, 
some modification: might be made 
to the present pact before it is 
tabled ‘dgain’ for the .djscussion of 
the Council. ie 
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Japanese 
Protest 
To S.M.C. 


Rate Collection Move On 
Outside Roads Is 
Objected To 


IS TERMED “EXTREMELY 


UNFRIENDLY” 
TOKYO, April 20.—The tentative 
agreement on the collection of taxes 


on éxtra-Settlement roads, reached |. 
recently " between the Shanghai}. 


Municipal Council and, the Muni- 


Gipality ‘lof | Greater. Shanghai,,- is}. 
meeting | with opposition from Japan.}. 


The Foreign Office here is learnt 
to-day to have instructed the Act- 
ing Consul-General in Shanghai, Mr. 


N. Yoshioka, to protest to the]: 


parties to the agreément against 
'4He_ Council's transfer..of . taxation 
rights. in ihe extension, areas.to. the 
Municipadity of . Greater Shanghai 
without the Japanese Government's 
previous. knowledge.” 


The move, is termed as “extremely 


The ‘agreement in question, in- 
itialled on April 13 by Mr. S. 
Fessenden, Secretary-General of the 
Municipal’ Council, and Mr. O. K. 
Yui, Acting Mayor of the Muni- 


cipality of Greater Shanghai, is]: 
reported to provide for the S.M.C.'s}- 


recognition, in principle, of the 
right of the- City Government to 
collect taxes and rates in extra- 
Settlement roads. 


It is also reported to stipulate that 
the Council is to act as proxy of 
the City Government in collecting 
taxes, and that a portion of the 


levies thus collected is to be paid: 


to the S.M.C. by the City Govern- 
ment as compensation for public 
utilities and other benefits enjoyed 
by the ‘residents in the outside 
areas.—Reuter.: 


1987. 
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JAPANESE OBSTRUCTION | 


E extra-Settlement roads question which bids fair to 


right to tax the Chinese residents domiciled on the extra- 
Settlement roads, and the Council but recently. saw fit to 
barricade one of the lanes on Yu Yuen Road as a test 
case. In consequence a compromise arrangement _was_ 


made by which the Council is to act as the proxy of the 
City. Government in the collection of the rate and to pay. 
into the Chinese municipal coffer a percentage of the rate. 
so collected. Sachi 

“""“"Phe agreement is expected to iron out the most 
serious differences arising from the extra-Settlement roads, 
and no foreign nationals other than the Japanese have. 


ventured, to” di the authoritv of the Council in enter- 


e 
ing into this agreement with the Chinese authorities. 
~The “objection of the Japanese is not new. It was 
raised in 1932 and in 1984 and is raised once again. 
Exactly what the Japanese want is not known, nor have 
the Japafiese been candid enough to tell the public what 
Theywant ; 

From a recent issue of The Shanghai Muinichi one 
gathers a fainz imnression of the Japanese wishes. As it! 
says: 


The local Japanese community .. . has continuously sought 
to bring about an amicable settlement of the (outside road) pro- 
blem, in the desire of creating an_ideal residential zone. On 
one hand, the Chinese have been engaged in the talk of the 
theory of sovereignty, and the S.M.C. has been hoping for a 
favorable turn in the situation, paying no attention to the 
needs of the residents. What is needed is a compromise agree- 
ment, which would consider the interests of the Japanese _ 
residents. ... Why did the Council, aware of the possibility of 
@ compromise agreement, make’such a concession to . the 
Chinese authorities? - 

The so-called “interests of the Japanese residents” are 
indefinable. Surely they cannot be different from those of 
any other national group in the Settlement; surely, the 
Japanese cannot object to. the payment of the municipal 
rate in the same manner as all other residents....If. they 
do..not.so object, then what interests could be possibly. 
sacrificed by the .Council in concluding the agreement _in. 
question with the City Government? | 

It is common’ knowledge, of course, that many 
Japanese residents have failed _ to. .pay...centals fo. 


may Officially say. Since’ Mr. Yoshioka has officially reit- 
erated the Japanese objection to the agreement concerned, 
will he be. so good as to enlighten the community ‘on the 
legal basis.on which the objection may be justified? 

From The Mainichi one also reads of its reference to 
“the theory of sovereignty” which the Chinese have been 
“talking” about. This Japanese journal should. be given 
to understand that the sovereignty of China is not a theory 
but a fact officially recognized by the Japanese Government. 
If it continues to be imprudent in its remarks, the Jap- 
anese: Consul may perhaps of his own accord take disci- 
plinary action to maintain the spirit of international 
comity just as the Chinese authorities did in upholding the 
dignity. of the Japanese Throne against a Chinese journal. 

At any rate the agreement, with or without the 
Japanese consent, should be signed and made binding on 
the Council and the Chinese City Government. Both 
parties thereto have full authority to act in the best 
interests of the community, and if the Japanese should 
refuse, to. pay the municipal rate, we believe the Council 
will not hesitate to take the same action against them as 
it did against the Chinese residents on Yu Yuen Road, The 
prestige of the Council is. at-stake, and. nothing should be 

¢! permitted to jeopardise it jin any manner. . beds 
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‘Japanese Ire Stirred ; 
By Extra Roads Tax 
Plan; Protest Ordered 
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Tokyo Regards Accord. 
As ‘‘Extremely 
Unfriendly” 


FIREWORKS SEEN 


AT COUNCIL MEET, 


Japanese S. M. C. Mem- 
bers Expected To 
Voice Opposition 


TOKYO, AP. 20.—( Reuters) .— 
The tentative agreement on the 
collection of taxes on extra-Settle- 
ment roads, reached recently be- 
tween the Shanghai Municipal 
Council and the Municipality of 


Greater» Shanghai, is meeting with . 


opposition from Japan. 

The Foreign Office here is learn- 
ed today to have instructed the 
Acting Consul-General in Shang- 
hai, Mr. N, Yoshioka, to protest 
to the parties to the agrecmenv 
against “the Council's transfer of 
taxation rights in the extension 
areas to the Municipality of 
Greater Shanghai without the 
Japanese Government's previous 
knowledge.” 

The move is termed as “extreme- 
ly unfriendly.” 

The agreement in question, ini- 
tialled on April 13 by Mr. S, Fes- 
senden, Secretary-General of tne 


| Municipal Council, and Mr. O. K. 


Yui, Acting Mayor of the Munici- 
pality of Greater Shanghai, is re- 
ported to provide for the S.M.C.'* 
recognition, in pfinciple, of © the 
right of the City Government t9 
collect taxes and rates in extra- 
Settlement roads. 

It is also reported to stipulate 
that the Council is to act as proxy 
of the City Government in collect- 
ing taxes, and that a portion of 
the levies thus collected is to he 
paid to the S.M.C. by the City Gov- 
ernment as compensation for pub- 
lic ‘utilities and other benefits en- 
joyed by the residents in the out< 
side areas. 


Heated Council 4 
Meeting Foreseen . 


A verbal bombardment against 
the tentative agreément on extra- 


Settlement road tax collection is © 


expected to be -made -by two 
Japanese members of the Shanghai 
Municipal Council this afternoon 


when the preliminafy road pact | 


comes up for discussion at the 
Council meeting at 4.30 o’clock. 

Although originally scheduled to 
study the tentative pact and pos- 
sibly to give its approval to the 
contents, the meeting this after- 
noon is now believed unlikely to 
act on the agreement as a result 
of the strenuous objection raised 
by members of the Japanese com- 
munity. 


The stand of the local Japanese 
was: ouflined to. the Council Mon- 
day- when Mr. N. Yoshioka, acting 
Japanese Consul-General, called 
on Mr. Stirling Fessenden, SMC. 
Secretary-~General, to point out 
that the provisions of the pact, as 
it now stands, are not acceptable 
to the Japanese. 

See Little Hope 

Contacted by THE CHINA PRESS 
yesterday high officials of the 
Council admitted that they see 
little hope of an early solution 
of the outside road question if the 
Japanese refuse to change their 
present attitude. 

It was revealed that a so-called 
compromise plan is now being 
worked out by the Japanese. Mr. 
Yoshioka is reported to be sche- 
duled to present such a plan to 
the Council in the near future. 

Although the exact provisions of 
the tentative pact are unknown, it 
was stated that in the agreement 
tthe S/M.C. recognizes, in principle 
the right of the City Government 
}to collect taxes in the outside road 
/areas, It also ‘stipulated that the 
Council is to act by proxy for the 
City Government in collecting thy 
levies. A portion of the taxes and 


rates is to ke paid to the Council 
by the City Government as com- 
pensaticn tor public utilities and 


sidents. 

While the agreement is viewed as 
a forerunner for a more ccmprec- 
hensive pact on the entire outside 
road question, the fiscal arrange- 
ment worked out is in itself urgent 
and necessary from the point of 
view of S-M.C. finances. It was re- 
vealed that a large number of 
residents, Japanese included, are 
dodging tax payment to hoth the 
Council and the City Government 
as a result cf the present status. 

Unless a fiscal modus vivendi is 
worked out, the Council will con- 
tinue to lose gq large amount of tax 
money. 


Use Similar Tactics H 


Observers recalled yesterday that 
the stand now being taken by the 
Japanese is similar to the one they 
took last year in blocking the ten- 
tative agreement on factory inspec- 
tion. 

‘At that time, when the factory 
Pact came up for the Council's 
approval, the two Japanese mem- 
bers cast the only dissenting votes. 
Later when the pact was passed 
on to the Consular Body, the ob- 
jection of the Japanese Consul- 
General finally succeeded in bring- 
ing about a veto which resulted in 
the foreign consuls’ action in 
threwing out the pact as unaccep- 
table. 

Five years ago, the Japanese ob- 
jection resulted in the “shelving” 
of the outside road negotiations 
which up until that time had been 
nearing a speedy solution. Later, in 
1934, when the outside road ques”, 
tion again came up, the Japanese j 
Consul-General for the second: 
time blocked its final solution by 
his stand. 


other benefits enjoyed by the re- | 
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Notice Given 


Of Japanese 
Objection On 
Roads Paet 


Consul Yoshioka Calls 
At Council To State 
Non-Acceptance 


RECENT ACCORD 
GIVEN SET-BACK 


Inclusive Settlement Of 
Extra Roads Issue 
Now Prejudiced 


Objection on the part of the, 
local Japanese, similar in nature to, 
the one they raised in 1938 and 1934.: 
may again prevent an early solu- 
tion of the extra-Settlement road 
question. : 

“This was indicated yesterday! 
when Mr. N. Yoshioka, Japanese! 
Consul, called on Mr. - Stirling| 
Fessenden, Secretary General of 
‘the Shanghai Municipal Council, 
‘to point out formally that the 
tentative agreement on outcid: 
roads tax collections, reached be- 
tween the City Government of 
Greater Shanghai and the Council, 
is not acceptable to the Japanese. 

As a result of this interview, it 
was feared that the discussion and 
‘review of the fiscal arrangement by 
.the Council, originally scheduled 
for this Wednesday. may be post- 
poned until the objections of the 
Japanes: are ironed out. 

Observers pointed out that the 
stand now taken by the Japanese 
may again prevent the settlement 
of the outside-road issue which has 
been “shelved” for the past thres 
years chiefly because the Japan- 
ese indicated in 1932 and 1934 
that the original agreements work- 
ed out by Mr. Fessenden and Mr. 
oO. K. Yui, then Secretary- 
General of the City Government, 
were not acceptable, 


Districts Marked Off 


While the contents of the new 
Yui-Fessenden tax pact were still 
unannounced, it was stated unoffil- 
cially .that the extra-Settlement 
road areas were‘divided in the 
agreement into the “Northern” and 
“Western District.” 

It was stated that in the “West- 
ern” areas the Council is to act 
as the proxy of the City Govern- 
ment in collecting municipal rates 
and taxes. Out of the amount 
collected, the City Government is 
to pay the Council a certain sum 
as compensation for -utilities and 
other benefits enjoyed by the resid- 
ents. A small portion of -the tax } 
according to these reports, is to be 
retained by the City Government. 

This tentative agreement, it was 
stated, was labelled as “unaccept- 
able” by the Japanese on the grounc 
that it did not take into con-; 
sideration the so-called interests of | 
the local Japanese community. 


Mainichi Comments’ ! 

What is considered by server: 
os tne official view of the local. 
Japanese community was contain- | 
ed in a recent editorial of the} 
Shanghai Mainichi, which stated in 
art: 
e “The local Japanese community | 
...-has continuously sought = tc 
bring about an amicable settlement 
of the (outside road) problem, in 
the desire of -creating an ideal re- 
sidential zone. On one hand, thr 
Chinese have been engaged in the 
talk of the theory of sovereignty, 
and the SM.C. has been hoping 
for a favorable turn in the situa- 
tion, paying no attention to the ; 
needs of the residents. What is 
needed is a compromise agreement, 
which would consider the interests 
of the Japanese residents... - 
Why did the Council, aware of the 
possibility of a compromise agree- 
ment, make such a concession 10 
the Chinese authorities?” 

The present Japanese objection. 
if it achieves the desired result, 
will be the third time that such a 


‘ stand has held up the settlement 


of the outside road question. 
In August, 1932, after both the 


* British and American diplomatic 


representatives had notified the 
Council of their approval of the 
moudus vivendi, the Japanese Con- 
sul-General informed the Council 
that he was not prepared to ac- 
cept the arrangement. 

His chief objection against the 
tentative agreement worked out by 
Mr. Yui and Mr. Fessenden, it ap- 
peared, had to do with the police 
administration in the outside road 
area. 

‘Blocks Larger (Pact 

In October, 1934 when the out- 
side road negotiations were resum- 
ed. the Japanese Consul-General 
again refused to accept the Yui- 
Fessenden agreement on the geo- 
graphical demarcation and de- 
finition of the outside road area. 

Although the present agreement 
enly includes provisions on tax 
collection, it is viewed by the decand 
ese aS a forerunner for a more 
comprehensive outside road agree- 
ment touching on the entire scope 
of the question. 

Observers stated that the Japan- 
ese are therefore intent on with- 
holding their support to the initial 
agreement, thus making it impos- 
sible for any further and more com- 
prehensive pact to be formulated, 
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[Local Japanese Opposed To 
Proposed “Roads” Pact 


Pee ee ee 


Nippon Journal Refers To “Abrupt Signing” Of 
Tentative Agreement Without Consultation Of 
Their Desires; Previous Discussion Recalled 


Objection to the “abrupt signing” 
of a provisional accord on house 
taxes in the extension arcas was 
voiced in its editorial columns yes- 
terday by the Shanghai “Mainichi.” 

Mr. H. E. Arnhold, former Chair- 
man of the Shanghai Municipal 
Council, announced on Thursday, at 
the ratepayers’ meeting, the con- 
clusion of an agreement between the 
Council and tHe Shanghai City 
{Government on the previous day. 

“Although the’ nature of the ac- 
.cord has not been revealed,” the 
journal said, ‘“‘we understand that it 
provides for the collection of the 
house taxes by the City Govern- 
ment, while a certain percentage of 
the receipts will be turned over to 
the S.M.C., in consideration of its 


investments in the Extra-Seltlement |’ 


areas and for the facilities it gives 
these arcas,” 

There is no doubt, said the daily, 
that “under the present circum- 
stances,” the Council will approve 
ef the accord. . 

The extension roads made their 
appearance, according to the 
“Mainichi,” in 1927, almost simultane- 
ously with the establishment of the 
Nationalist Government in Nanking. 

Negotiations Started 

“With the general improvement 
“in the internal situation, the Chin- 
ese authorities shortly afterwards 
began negotiations for the return of 
these areas to Chinese jurisdiction. 

“Negotiations in this matter,” said 
the journal, “have been in progress 
between the S.M.C. and the City 


Government ever since the outbreak 
of the Manchurian incident. 

“The local Japanese community, 
many of whose members reside in 
the Western and Northern exten- 
sion areas, has continuously sought 
to bring about an amicable settle- 
ment of the problem, in the desire 
of creating an ideal residential zone. 


“On the other hand,” the journal 
asserted, “the Chinese authoritics 
have been. engaged in idle talks on 
the theory of sovereignty, ignoring 
the actual state of affairs, and the 
S.M.C. has been hoping for a favour- 
able turn in the situation, paying 
no attention to the needs of the 
residents. 


“Compromise Needed” 
“What is needed is a compromise 
agreement, which would consider the 
interests of the Japancse residents, as 
well as of the S.M.C. and the City 
Government.” 


The journal suggested that such 
@ compromise would have been 
arranged, if not for the aggravated 
state of Sino-Japanese relations and 
the departure of the Japanese 
officials directly concerned with the 
matter. 

The “Mainichi” concluded 
editorial with a query: 

“Why did the Municipal Council, 
aware of the possibility of a com- 
promise’ agreement among the 
Japanese residents, the City Gov- 
ernment 2nd the S.M.C., make such 
a concession to the Chinese author- 
ities?” 
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Thy Shanghai Evening Post & Mercury, Tuesday, April 13, 1937 
||Pact On Outside | 
Road Tax System 
Initialed Here;: 


Mayor Yui, Fessender 
Conclude Agreement | 
On Rate Payment | 


ACCORD TO AVOID 
SECOND ‘aces! 


City Government Lauds 
Spirit Of Council 
In Negotiations 


An agreement embodying te 
tentative arrangement for col- 
lection of municipal rates in tne 
outside-Settlement road areas was 
initialed this morning by Acting 
Mayor O. K. Yui of the Muni- 
cipality cf Greater Shanghai and 
Mr. Sterling Fessenden, secretary- 
general cf the Shanghai Muni- 
cipal Council, at the City Govern- 
ment building. 

Ccntents of the agreement, which 
is expected to prevent a repeti- 
tion of drastic action such as that 
taken by the Council against the}, 
“Stupid Valley Village’ residents 
last month, hewever, were not dis- 
closed his morning. 

Interviewed by if*e Shanghai 
Evening Post at noon, Acting 
Mayor Yui expressed deep ap- 

.|preciation of the spirit cf the 


Ccuncil in arriving at the agree-|. \ \ e 


pment. ‘The question about tax}, 
collection on the extra-Settlement |’ 
rcad areas should not be further 
delayed, he stated. In concluding 
the agreement, Acting Mayor Yui 

.Jccntinued, the City Government Rm 
was guided by the principle of \ ‘ 
protecting the Chinese sovereien 
rights and at the same time, the 
principle of ‘airplay. 

The agreement; concerning the 

‘ltentative arrangements for tax 

ccllecticn may eventually pave the}; 

way to a complete agreement for}, 

administration of the outside-|! 

settlement roads, he hoped. 
Negctiations on the arrange-} 

ments for tax collection in the|’ 

cutside-Settlement road areas were|, 

started immediately follcwing the 

settlement of the Council siege of |; 

“Stupid Valley Village.” the block 

of three-story foreign-style houses 

terdering Bubbling Well, Tifeng 

and Yu Yuen Roads. It is gen- 

erally believed that the arrange- 

ments embodied in the agreement) 

initialed this morning were in sub- 

stance similar to the arrangements 

reached to solve the siege. 

Under that scheme, the residents 

Pay the 12 per cent municipal 

rates to the City Government in 

technical recognition of the Chin-/, | 

ese sovereignty over the eres 

while. the City Government turns 


over the receipts, partly or wholly, 

to the Council as a “compensation” |. YS 
for the public utility facilities en-|+ 1A 

| jcyed by the residents. ! : : ee 
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Talks Opened 
Anew Over 


OutsideRoads 


eae Io oT tle 

Yui Meets Fessenden 

In Following Up Re- 
cent Tax Accord 


1ST DISCUSSIONS 
SINCE 1934 


General Principles Are 
Believed Gone Over 
Yesterday 


Foroshadowing an early settle- 
ment of the controversial extra- 
Settlement road question, the first 
discussion durifg the past two years 
to solve the problem was held yes- 
terday between Mr. O. K. Yui, acting 
Maycr of Greater Shanghai, and 


Mr. Stirling Fessenden, Secretary 
General of the Shanghai Municipal 
Council. 


Although the result ef the meet~ 
ing, following the usual practice of 
the two negctiators during the past 
several years, was not revealed [0 
the press, it is understood that a 
discussion on general principles 
tock place. : 

The tacit uncerstanding on various 
points achieved during vesterday’s 
conversation is to be studied in 
detail by both parties, Another 
mecting is likely to take place 
some time next week when the. dis- 
cussion will be resumed. 

Tax Issuc Settled 

Yesterday’s conference between 
Mr. Yui and Mr. Fessenden foliow- 
ed the understanding achieved last 
month when the tax siege on a 
blesk of houses in the yu Yuen and 
Tifeng Roads district was settled. 

A meeting between Mr. Yui and 
Mr. Fessenden was originally sche- 
duled to. take place during the 
week of March 22. As a result of 
the appointment of General Wu 
Te-chen, former Greater Shanghai 
Mayor. to his new Kwangtung 
Chairmanship pest, the meeting 
was postpencd. 

The conference yesterday, rTe- 
opening a question which had becn 
deadlocked for some five years, was 
the first discussion of the problem 
between the two veteran negotiators 
Since late 1934- ‘ 

At that time, after protracted 
talks, the tentative agreement 
reached between Mr. Yui and Mr. 
Fessenden was nullified as a result 
of the staunch opposition of the 
Japanese Consul~Generel. Since then 
the question had-been shelved until 
the Tifeng Road tax war, which 
again thrust the outside roads ques- 
tion into the news and political 
forefront. | 7 
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Negotiators Reticent 

While neither party was willing 
yesterday to discuss the scope of 
the talk and the possible points to 
be included in the agreement, ob- 
servers believe that the settlement 
ef the outside roads issue devolves 
on the following major points: 

1. ‘The definition of the term 
“extra-Settlement road.” This 
point will include a geographical 
demarcation of the section of ter- 
ritery to which the agreement 
would apply. 

2. The Mnancial aud revenue pro- 
blem. On thjs problem, a settlement 
would 


tenants and the authcrity which 
will collect such = tax. 

3. The organization of the police 
force which will be responsible for 


policing the extra-Settlement road ~ 


district. If such a separate police 
organization is found to be neces- 
sary. the question on the personnel, 
maintenance and power would 
have to be discussed and settled. 


4, Public utility. The charges of, 


telephone, power, light, gas and 


water in this new district will form’ 
another question which is likely to: 
be included in the talks and the 


agreement, 


naturally include the dis-: 
posal of tax collected from the’ 


_ 


> % 


THE CHINA PRESS, FRIDAY, MARCH 19, 1987, 


Whole Extral 


Roads Issue! 


To Forefront 


Western District 
Results In Plan To 
Renew Parleys 


YUI, 
MEET NEXT WEEK 
Meanwhile, Both Offi- 


cials Busy Preparing 
Their Arguments 


i By WOO KYATANG 

With the Tifeng Road tax impasse 
finally settled, Shanghai residents 
yesterday turned their attention 
toward the knotty extra-Settlement 
| road question, which is scheduled 
to be re-cnened for discussi:n after 


a deadlock cf nearly five years as |- 


a result of the Yui-Fessenden un- 
derstanding Wednesday. 

The first Preliminary meeting to 
discuss g fiscal arrangement cn 
the outside road areas, Tun CHIna 
Press learned, is scheduled between 
Mr. Stirling Fessenden, Secretary- 
General of the -S.M.C., and Mr. Q. 
K, Yui, Secretary-General of the 
City Government, early next week, 
, possibly Monday. . 
; At the first meeting, the “two 
officials, who have been negotiating 
this same question off and on for 
the past five years, will try to 
outline a general p’'n of approach- 
ing the problem, . was learned. 

When the scope and: purpose of 
the talks are arrived at by 
\Mr. Fessenden and Mr. Yui, the two 
| will then proceed to discuss the me- 
.thod of the settlement. 

Both Officials iBusy 

‘Meantime, both officials were yes- 
terday busy preparing their cases 
for the first mecting next week. 

Althcugh it was impossible to 
learn exactly what will be discussed, 
the writer was given to wunder- 
stand that possibly the first thing 
the two negotiators will do is to 
re-examine the modus vivendi they 
reached in 1932 and in the spring 
of 1934. 

It was pointed out to THE CHINA 
Press that the two might proceed 
on the general outline <f the 
previous mcdus vivendi.. On..the 
cther hand, it was further stated, 
Mr. Fessenden and Mr. Yui might 
change the entire method of ap- 
proachment, and devise a new 
plan. 

~The contents of the 1932 ang 1934 
modus —pivendi_were never. revealed 
to the press and it was impossible 
yesterday _ to learn the ‘main points 
contained therein. 

These who closely followed the 
outside road question, nowever, re- 
called yesterday: that in July, 1932 
/preliminary steps were taken by 
‘Council authorities to open negotia- 
tions in the complicated problem. 
Nearly two years later, on June 
4, 1934, a proposed arrangement, 
which fcr the lack of a better name, 
was described as modus _ vivendi, 
was agreed upon by the City 
Government and the Council. 


Clash|’ 


FESSENDEN | 


’ 


formed 
| that 


|His chief 


dnd the 

{ ioint_ oe 
{ Meantime, 
He eae the definition of the area 


the discussion was carried out! was 
that any agreement reacheq would 
be first’ sitbject to the approval of 
tre "National G<vernment..and the 
Yarious foreign diplomatic. repre- 
Sentatives concerned. 

“The modus vivendi thus agreed | 
upon was limited to a general 
statement of principles which could 
be applieq practically. These in- a 

e 


eluded matters ccncerning polic 
Control and administration, tax 
ation and finance, maintenance an: 
repair of road operation of public 
utilities, similar 
problems. 

Details regarding the actual ex- 
ecution of these problems were left 
fer later discussion and adjust- 
ment. Als:, another important 
problem regarding the actual de- 
marcation und definition of extra- 
Selilemeirt areas to which the 
modus vivendit should apply was 
also left for subsequent talks. 

The Council, at that time, was 
willing to anprove the agreement 
in the form substantially similar to 
the one advanced. But it was 
deemed appropriate to submit the 
draft agreement for the 
of the Consular Body. 

In August, 1932, local repre- 
sentatives of the American andj, 
‘| British Governments informed the 
Council that the provosa! had re- 
ceived the approval of their 
principals, 


Japanese _ -pisagrecs — 
At the”énd of Augus' at year, 


the Japanese Consul-General in- 
the Council authorities ! 
he could not ogree to the: 
modus vivendi as it them steod. 

objection, it was_ ointed 
out, had ‘to do with t od of. 


| es. administration _in thy the « € extra- 
eftlement road areas__ 


health” and other 


One of the conditions under which 


sanction 


s Ia order “to work out a compro- 


mise on the disputed point, discus- 
pon Was resumed from the summer 
Of 1932 until October 1933. No de- 
finite method of solution, however, 
was reached. 

The question was not settled 
until the spring of 1934 when, after 
ancther series of negotiations, an 
agreement was reached regarding 
the numerical strength, composition 


of” the ~ "Special 


“discussion proceeded 


known as “extra-Settlement,” and 
the territory in which the modus 
ivivendi should become operative. 
Various proposals were discussed 
and in October, 1934, City Govern- 
{ment authorities submitted a plan 
for marking off a strip of ter- 
ritory of stated depth on each side 
jor the outside roads and including 
in addition certain Council property 
situated outside of the Settlement. 
Again Objects | 
Japanese Consul-Genera! 
owe “his objection, ex- 


Hating Oat he could not [not accept 


€ Chinese plan 
“As a result of these setbacks, 


the entire outside road qdestion was 
deadlocked. Negotiations were 
conducted sporadically, but no de- 
finite headway was made. 


The 


' ” Chinese circles here yesterday 
hoped that as a result of the. under- 
standing for evolving ~ a oe 


problem, Mr. Yui and Mr, Fessen- , 


led threads of 
one and bring about & lasting 
@rrangement op the long-standing 


meet ne ee oon 
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Joss-Money Fire 


Drives Out SMC 


“Stupid Valley” Folk 
Free As Barricades 
Removed From Area 


“Enrich yourself with the joss- 
money_ and haunt us nombre!” 

‘This statement, usually mur- 
mured by Chinese worshippers to 
get of haunting spirits, was 
ete what the Shanghai. NMiani- 
elpal Council received when it re: 
Seead “the barricades. from___thg 


vi | Yuen, ‘Tifeng and  Bubblin 
Well Road exists of: “Sttipid” Val 
ley. ge after_a_siege.. 

houses for one week in the_“‘tax 


Fire Kindlea 
Right after the Public Works 
Department ccolies had removed 
the barricades on the Yu Yuen 
Road main entrance of the half 
block of three-story, foreign-style 


omer. w=. 


. Maney. 
: time-honored statement and is 


fhouses, some playful tenants 
started a bon-fire ‘with joss- 
The gesture implies the 


Meant as a bad omen for the 
Cauncil, from the chairman of 
the city governing body down to 
the $4 a month coolie. 

The barricades were removed 
shortly after 4 o'clock yesterday 
afternoon. The order for the re- 
moval was issued by Mr. Stirling 
Fessenden, secretary-general of 
the Council, at 3.43 p.m. following 
agreement with Mr. C. K. Yui, 
sécretary-general of the City Gov- 
ernment on the following points: 


Sum Guaranteed 


1. That the Ccuncil undertakes 
to remove the barricades. 

2 That the City Government 
In consideration of the above 
fact, guarantees a sum of 
money equivalent to the 
rates cf the current quarter 
ending March 31, 1937, as a 
compensation for utility ser- 
vices and other amenities 
enjoyed by the tenants. 

8 That the City Government to 
proceed at cnce to collect 
“rates” due from the tenants. 

4. That after the money is cel- 
lected, it will be kept in trust 
by the City Government. 


ee ee) 


3. That the City Covernment 


and the Council enter into 
Negctiations with a view to 
reaching a fiscal arrange- 
ment regarding the tax 
question of the outside roads. 

6. That when such a fiscal ar- 
rangement is reached, the 
money kept in trust by the 
City Government will be dis- 
Posed of accordingly. 


% That in the cvent of a 
‘ failure to reach a fiscal ar- 
rangement, the funds col- 
lected by the City Govern- 
ment will be turned over to 
the Council as a compensa- 
tion for utility service and 
F -other amenities furnished to 
. to the tenants. 


a as 
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The Shanghai Evening Post & Mercury, Thursday, March 18, 1937 


Banker Yui 

OMETHING FOR NOTHING is what all of 

us would like to get. But eating one’s 
cake and having it too is proverbially impos- 
sible, and in spite of all the uproar over the 
“stupid Valley” affair it seems throughout to 
have been generally agreed that no one 
shoud be permitted to dodge payment of taxes 
in all quarters by the accident of an ambiguous 
‘geographic location. 

That is virtually the only point on which 
there has been general agreement, The Coun- 
cll_seems finally to have passed. “the ball. 
straight into the “waiting arms of Mr._O.. K. 
Yui of the Municipality of Greater Shanghai, 


and the hand 1g-Over of tax collections on_his ; 


part appears to be dependent upon a “settle- 
ment_of the long. outstanding Outside Roads 
controversy... 

If this state of affairs results either in a 
prompt settlement or an_ announcement as to 
just. what.js holding up : such. settleme ent, i it will 
be atl to the good. Mecnwhile we presume 
the Municipality of Greater Shanghai is as 
trustworthy a banker as any, and better than 
some. though we don’t know what provision is 
being made for payment of interest on de- 
posits and it weuld_ help to have specific in- 
formation about withdrawal _priyilege: es. There 
is Something reassuring about Mr. Yui’s in- 
itials, anyway. 


SPE. 
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Stupid Valley 
. Folk To Pay Up 


Landlords To Collect 
Rates; Barricades 
Still Maintained 


Aclipg swiftly to settle the “tax = : , 
war” that culminated in the sicge|, creas tng nae Rene , 
of “Stupid Valley Village.” Mr. O.]. the City Government by the Chi 
K. Yut, secretary-general cf the nese disputants is to be Paid to 
City Government of Greater]. the SMC. as compensation 
Shanghai, this morning summoned |, Suit Not Withdrawn . . 
Attorney Loh Ting-kual, counseé) Attorney S. ¥. Yih, one of (he 
icy ne seeped © ue inte residents of the blockaded lane, 
prcperty. an ed the landlor: this morning declared that he saw 
to coftlect the municipal rates an: no reason for him to withdra'y 
forward the collections to the City] | ihe suit filed with the Court of 
Government as soon as possible. Consuls against the Council. Che 

When. the rates, which amount! | suit, in which Mi. Yih asked {01 
tc 12 per cent of the monthly reff an injunction order to restrain the 
tals, are pent to the City Govern=! | Council in barricading the tanc 
cent. the Shanghat Municipal! | ang reserved his rights to demand 
Council will remove the barricades damages, was filed with Mr. E. A 
erected at the Tifeng, Yu Yuen Loni, secretary of the Court oc: 
and Butbling Well, Road exits ctl | consuls, yesterday afterncon 
the" Thali” “block of three-story, “The barricades ere still there, 
fcreign-style heuses, Up to press] | arent they?” Mr. Yih asked whea 
time, the barricades, erected Thurs-| | approached by The Shanghai 
day, were still there. They are Evening Post this morning. “I see 
expected to be removed this even-] ‘no reason for me to withdraw my 
ing or tomorrow. baiting unf=re-] action against the Council.” 
séén developments. _ 

The dramatic development om ———— a 
the siege of “Stupid Valley” ar re- 
sult of the negotiaticas between 
M. Yui and Mr. Stirling Fess2n- 
den, secretary-general of tbe 
&.M.C. yesterday when an agrce. 
ment was reached. The terms 
are; ¥ 

‘Ihe taxes are tc be handed aver | 
tc the Shanghai City Govern-! 
ment, and the 3.M.C. is to remov>' 
the barricades and re-open th: 
Settlement sewage and water oul- 
{ lets; 
; Negotiations are tc be startic’, 
betwen the City Government anc \Y 


the S.M.C. for a settlement of tne) 

problem of ‘tax revenue of thr 

Rencral “outside tcads" and the : 
money paid to the City Qovern- , fh 
ment by the Chinese disputants i a 
is to be disposed of in accordance 4 

with the terms to oe agreed or { 
betwee; authorities; and in the rai 


| 
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Council’s Tax 
Western District Normal Agair 
As Road Barricades Torn Down 


Full Accord Between 
Yui, Fessenden Leads 
To S.M.C. Action 


LAWYER TO SUE 
| DESPITE MOVE 


Greater Shanghai Will 
Collect Rates Under 
New Arrangement 


| = 
i Shanghai's unprecedented extra- 
Settlement tax siege became his- 
tory yesterday afternoon as the 
Shanghai Municipal Council, after 
a week’s -blockade, removed barri- 
cades around a block of houses on 
Tifeng and Yu Yuen Roads shortly 
after 4 o'clock. 

‘The order to lift the blockade was 
issued by Mr. Stirling Fessenden, 3S. 
[M.c. Secretary General, some 15 
minutes after Mr. O. K. Yui. Secre- 
tary-General of the City Govern- 
ment, stepped out of the former's 
office, where the two had conferred 
{and reached an agreement to settle 


_the tax impasse. 
At 3.45 o'clock, Mr. Fessenden in- 


structed the Commissioner of Public 

Works to remove the barriers and 

to re-connect the sewage system. 

Working as rapidly as when the 
blockades were raised last week, P. 
W.D. workmen, some 100 strong. 
went down to the Tifeng Road-Yu 
Yuen Road area. By 5 o’clock every 
trace of the week’s tense situation 
brought about by che blocking of 
the alleyways with planks and 
barbed wire had been removed. 

Collection System Revised 

The plan worked out between Mr. 
Yui and Mr. Fessenden is essential 
similar to the one outlined in yes- 
terday’s CHina Press. The only 
alteration was in respect to the 
method of collecting the “rate.” 

In the original plan Mr. Yul pro- 
posed that the money should be 
collected by the landlords and 
handed to the City Government 
where it will be ‘kept in trust. 

The fiff’l arrangement reached 
yesterday stipulates that the 
funds will be collected by the City 
Government directly from the ten- 
ants. 

This change was made, it is un- 
derstood, because it was feated the 
landlords might encounter difficulty 
in collecting the money. 

Yui Outlines _ Scheme 

In an interview with THE CHINA 
Press immediately after his con- 
ference with Mr. Fessenden, Mr. 
Yui outlined the main points in- 
cluded in the agreement. These are: 
1. That the Counoil undertakes 

to remove the barricades. 

2. That the City Government in 
consideration of the above 
fact, guarantees a sum of 
money equivalent to the rates 
of the current quarter ending 
March 31, 1937, as a compen- 
sation for utility services and 
‘ other. amenities enjoyed by the 
tenants. 


Siege 


' 73. That the City Government to 
; proceed at once to collect 
“rates” due from the tenants. 
That after the money is col- 
lected, it will be kept in trust 
by the City Government. 

That the City Government 
and the Council enter into 
negotiations with a view to 


a 


” 


the outside roads. 

That when such a fiscal ar- 
rangement is reached, the 
money kept in trust by the 
City Government will be dise 
posed of accordingly. 

That in the event of a failars 
to reach a fiscal arrange- 
ment, the funds collected by 
the City Government will be 
turned over to the Council as 
a compensation for utility ser- 
vice. and other amenities 
furnished to the tenants. 
Wants Permanent Scttlement 


Mr. Yui pointed out during the 
interview yesterday that the only 
reason prompting the City Govern-~- 
ment and himself to take part in 
solving the impasse is ‘because of 
his firm conviction that the outside 
roads question must be settled. 

He further pointed out that the 
Council’s action in blockading the 
property “had made the innocent. 
suffer with the guilty.” In this 
respect he again explained that re- 
sidents of the houses who paid the 
“rates” were barricaded in the same 
manner as the delinquents. 

Psychologically, he continued, the 
;abnormal state of affairs brought 
labout by the Coungll’s blockade 
,tactics might adversely affect the 
‘ultimate settlement of the outside 
roads question. He disclosed that his 
concern in this respect constituted 
another reason why he took prompt 
‘action to settle the impasse. 

; Pay To Whom? 

Mr. Yui was of the opinion that 

those tenants who enjoyed utility, 


| service and other benefits must pay 
:for what they receive. “But the 
question is,” he said, “to whom and 
im what way should the tax be 
paid.” 

The conference yesterday after~ 
noon started shortly ‘before 2.30 
o’clock in the office of Mr. Fessen- 
den at the S.M.C, Administration 
Building. About 40 minutes after 
Mr. Yui and Mr. Fessenden had 
talked over the question, Mr. V.°H. 
Bourne, Deputy Treasurer of the 
Council, was -called in for consulte- 
tion. 

Mr. Botrne was followed by. Mr, 
BR. BE. Arnhold, Council Chairman. 
The. Deputy Treasurer left the room 
shortly afterwards whilé Mir. Arn- 
hold remained unfil the. conference 
: was over at around 3.30 o'clock. © 

Yih Presses Suit 4 

Meantime, THe CHINA PRESS 
learned last night that suit fled 
against ‘the Council in the Court 
of Consuls as a result of the. bat- 
ricades by Mr. Yih Shao-ying, at- 
torney has not been -withdrawn de- 
Site the. removal of the.bartiers. - 


e 


a 


Crrertaryorein mM rete et arn 


reaching a fiscal arrangement — 
regarding the tax question of * 


ee I 


pero 


Mr. Yih, a resident of the| 
blockaded lane. ho claimed that 
he had paid all ...e rates, was un- 
willing to comment on the.case yés- 
terday, stating that the suit is now 
before the cours and that he is. 
therefore not free to discuss its 
merits. 

He stated, however, that he has; 
no plans to withdraw the tase. 
“The damage as a result of the 
blosokade has, already een done, 
and I ‘am. prepared “to ‘fight the: 
case in Court.” “ oD See, 

Mr. L. Cc. Yang, his. law 
partner, ts repr2senting him as at+ 
torney. ‘ :. 


. 
—> 


Finished. 
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“STUPID VALLEY” SUIT! 
AGAINST COUNCIL 


Chinese Lawyer Enters 
Claim With Shanghai 
Court Of Consuls 


Suit has been filed with the Court 
of Foreign Consuls in Shanghai by 
Mr. Yeh Shao-ying, a Chinese law- 
yer, against the Shanghai Municipal 
Council for the recent placement of 
barricades on the entrances of the 
“Stupid Valley Village” facing the 
“outside Roads.” and the cutting of 
. the sewage and drainage systems in 
‘the lane. : 4 
| Mr. Yeh, who is one of the house! , 

[penane in the village which was!. 
“besieged” until yesterday, stated itr! 
{his petition that he and his eomgel 
{were been deprived of the use of! ; 
‘the entrances and drainage of the 
lane as a result of obstructions 
made by the Council. These oP (2 
structions, he complained, greatly 
inconvenienced him in the use andj ¢ 
enjoyment of his home. 2 
o 


| Mr. Yeh in his petition, reserves 
his right to claim all damages re-]j 
:sulting, from the obstructions and}, 
requests that the Council be per- 
_Petually restrained and enjoined 
from the continuance of the acts 
complained of and the repetition of|n 
: Similar acts in the future. i 
He also demands that a tempor-|t{} 
‘ary injunction be allowed restrain- |i 
(ing the Council. its agents and em-|tl 
rloyees from obstructing the lanej|‘: 
_and separating and dividing the|h. 


_s¢wage connections.—Central News. | c1 
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TIFENG ROAD AND RATES 


_ The reaching of a definite agreement 
between representatives of the Shanghai 
Municipal Council and the City Govern- 
ment of Greater Shanghai which ends the 
deadlock on the non-payment of rates 
which led to the barricading of the lanes 
and passages leading to the big block of 
houses on Tifeng Road has to be wel- 
comed mainly in the hope that it will 
lead to the settlement of at least one 
important aspect of the Outside Roads 
problem. There will doubtless be many 
.who will see the surrender of a principle 
in the agreement to remove the barricades 
as the tenants are to pay rates to the City 
Government, leaving the final disposal 
of that money to be settled directly 
between the two civic authorities, because 
the collection of rates has hitherto been 
in the hands’ of the S.M.C. But, apart 
altogether from the safeguarding proviso 
that the money is to go to the S.M.C. inj. 
the event of the authorities failing to] 
agree on a fiscal arrangement, an examina- 
tion of both the administrative and legal 
problem shows that the Council is in no 
way seriously undermining its position. 
Actually, the use of the word “rates” _as. 
regards the Outside Roads is not strictly 
legally correct. The Council has power, 
with the approval of the ratepayers, to 
levy rates within the Settlement, but 
when it acquired, developed and serviced 
the Outside Roads it asked for the pay- 


i 


using thase roa ‘Ss. and services, and the 
amount of that special levy is also made 
part of the budgetary resolutions at the 
annual meeting of ratepayers. Actually, 
however, these “rates’” are a payment 
for services and amenities, and there is 
no harm in changing the word from 
“tates” to “compensation” if that attunes 
more with Chinese ideas of the strictly 
juridical position. There can be no 
question regarding the Council’s right to 
insist upon payment or depriving residents 
who will not pay for the enjoyment of 
.the amenities which the Council’s money 
_ provides. ~ 

Until comparatively recent times, the 
Council had a lever to compel payment! 
by its agreement with the various public 
utility companies not to give service to 
any who had failed to pay their so-called 
rates, but, owing to changed circumstances 
and the wnderstanding which some of, 
the companies have directly with the 
Chinese authorities, that lev:r has been 
weakened considerably. All that the’ 
Council has left is the provision it makes ; 


of general municipal amenities and its!’ 


ment of those amenitics from those who 
will not pay their quota towards cost of 
maintenance. The Council has every 
,Yight to fence in its roads and cut off 
sewerage and draining connections from 
those do not pay for the use of them, and 
it does not matter whether that payment 
is called: a “special rate” or “‘compensa- 
tion” or anything else. On the question 
as to who is to collect the money, there 
might be some misgiving felt at the fact 
that the City Government is being ad- 
mitted a party to it, but it is to be only 
a temporary custodian while the two 
authorities proceed further to argue the 
general question of a fiscal arrangement 


right and power to withhold the eho 


effect 


1 Rate” from residents} 


between them. ‘The wider problem of 
the Outside Roads as a whole has been in 
suspense for many years, and if the 
Council and the City Government can 
come to an understanding as regards the 
fiscal portion of it, 
forward will have been taken towards 
the resolution of a problem which has 
been not only vexed in ‘character but 
which has also had a seriously retarding 
upon the development of the | 
territory around the border: of the’ 
Settlement. 
proportion of the “special rate” or “com- 
pensation” which the City Government 
‘would claim as being its reasonable share 
can only be a matter of guesswork in the 
absence of official disclosure, but so long 
as the Municipal Council gets what it 
adjudges to be a fair return to pay for 
the services it renders and the roads it 
has built it cannot be derogatory to its 


at least one step 


Just what would be the 


rights and legal position to come to an 
understanding with the City Government 
on this question. The whole matter is 


| safeguarded in the present instance by 


the agreement for the money collected to 
be handed over in full to the S.M.C. in 
the event of a fiscal arrangement not 
being reached. 

It might develop. then, that the 
Council's action in_ barricading up 


entrances to houses on Tifeng Road will | 


lead to a constructive arrangement. and. 
possibly, to a considerable furthering 
of the solution of the Outside Roads 


problem. Nothing has been more harm- 
ful to the development of Shanghai 
or more destructive of good relationships 
between neighbour Administrations than 
this years-old deadlock over the Outside 
Roads and the rights of the two official 
‘bodies. Policing, road extensions and 
connections, public utility services— 
especially water supply—have all been in 
indeterminate state, one side seeking to 
“trespass” as far as it can, the other 
striving to maintain the rights which 
ownership gives. In the Western district 
the potentialities of development are 


| Plain for all to see, needing only an 


agreement between the authorities to 
open up a vast area of attractive res~ 
idential property. If the contemplated 
fiscal arrangement can be made, could not 
opportunity be taken of the present 
improved atmosphere between the various 
nationals who live on the Outside Roads 
to reach a comprehensive agreement? It 
is in that hope, as well as for the ending 
of the deadlock on Tifeng Road _ itself, 
that welcome has to be given to the 
agreement which has’ been reached 
between Mr. Stirling Fessenden and ae 
oO. K. Yui. 
eg ct 
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fIFENG ROAD SIEGE ENDED 


AS BARRI 


Agreement Is 
Reached Over 
‘Tax Payments 


City Government Agreés 
To Collect Arrears On 
Council Behalf 


FESSENDEN AND YUI 
COME TO TERMS 


Successful Negotiations Open 
Way To Outside Roads 
Settlement 


The Police and Municipal 
siege of defaulting ratepayers 
in “Stupid Valley,” on Tifeng 
Road, which has been in force 
for seven days, ended officially 
yesterday afternoon. 

Shortly after.4 p.m. squads 
of P.W.D. coolies under foreign 
supervision ‘commenced pulling. 
down the massive barricades 
and removing the barbed wire 
following instructions from the 
S.M.C. to raise the blockade. 
The additional police patrols in 


CADES REMOVED 


{ It is understood, however, that the 
City Government has agreed to col- 
lect the rates from the “Stupid 
Valley” property and will hold them 
for the Council until such time as 
a definite agreement is reached re- 
garding the financial aspect of the 
Outside Roads. It was not disclos- 
ed whether an arrangement had! 
been entered into whereby the City 
Government would collect rates 
from tenants on Outside Roads in 
other districts. This and other 
broader aspects of the Outside 
Roads problem will be discussed 
during future negotiations, the way? 
to which has been opened by yes-' 
terday’s agreement. 

More Negotiations { 

Mr. Fessenden stated yesterday to: 

a representative of “The Shanghai 
Times” that he would now proceed: 
to negotiate with Mr. Yui on ques-; 
tions affecting the financial ques-| 
tions of the disputed roads and the: 
collection of rates in these areas. 
The whole question of the Outside 
Roads would-be dealt with in stages,’ 
the first to be tackled being the’ 
fiscal stage. This would be follow-| 
ed by the question of policing the 
roads; other aspects would follow 
in due course. 

Mr. Fessenden expressed satis-; - x 
faction at the fact that the way nad_ woe a ee 
been opened for resumption of the) into fernaces of S steading 

Paes “ A : houses ree es 
Zeldlock over to Seats ago. "At! tively barricaded preventing acces 
ithat time, after protracted negotia-! ¥ He Rage ° Settlement Roads. 
eee a — gers ne al uaa ean "he ike pore soln 

rawn up between r- Fessenden ° eave Ses Wd le 
jand Mr. Yui, but in the form pre- say an of all sewage facilitios 
sented was not found acceptable,| PTOVided by 


the S.M.C. Protests 


the area were also withdrawn. 
A final conference took place yes- 

terday afternoon between Mr. Stir- 

ling Fessenden, S.M.C. Secretary- 


‘considerable opposition being raised 
in certain quarters locally. 

There was every hope that nego- 
tiations would proceed in the future 


were raised by the tenants. but ihe 
Council remained firm, dacclaring 
that until arrears were paid the 
blockade would be continued. 


General, and Mr. O. K. Yui, Secret- 


ary of the City Government, 
at the former's office, when 
a satisfactory agreement was 
reached regarding collection of 


rates from the defaulters in the 
barricaded area. 

Mr. Fessenden announced that in 
order to expedite settlement of the 
Gispute the Shanghai City Govern- 
ment had guaranteed the payment 
of a- sim_equivglent .to ‘the.rates, 
om thé“ property, for the current 
quarter as cOmperidation for utilities 
‘enjoyed. by the tenants. An under- 
taking: was also given by Mr. Yui 
that the amount of the arrears 
would also be collected. 

Blockade Liftcd 

Immediately following the sign- 
ing of this agreement instructions 
were issued to the Bubbling Well 
Police Station to raise the siege. 
Within a few minutes of these 
orders: being received, coolies from 
the Public Works Department were 
{on the job, tearing down the barb- 
ed wire entanglements and trans- 
porting to the nearby Fire Station 
the huge wooden barricades which 


for seven days had made a “No' 


Man's Land” of the now famous 
“Stupid Valley.” 

Exact details of the agreement 
| reached between the Shanghai 
{Municipal Council and the Shanghai 
City Government were not revealed 
for publication last night: Mr. 
Fessenden, however, made a report 
on the negotiations and the conclu- 
sion of the agreement to the Coun- 
cil at its meeting last night. It is 
understood that these have been 
accepted as satisfactory by the 
S.M.C. 


Efforts to compel the landlords to 
Pay the arrears proving futile the; 
Shanghai City Government a | 
vened and, following negotiations 
with the Council's representative 
(the tension was relaxed with the 
agreement reached yesierday. 


at a reasonably rapid pace, but 
there were still many difficulties to 
be overcoine before a final settle- 
ment to the whole problem might 
be reached. ty 
Tenants Relieved 

i A sigh of relief was heaved by 
residents of the blockaded area 
when the news-of the lifting. of the 
; blockade cireulated through “Stupid 
Valley.” The appearance of the 
coolie gangs was the signal for a 
burst of firecrackers in one section 
of the isolated area, and groups of 
interested tenants watched the 
steady removal of the barricades 
with grins of evident satisfaction. 
Considerable care had to be exer- 
cized in removing the barbed wire 
which had been strung across the 
entrances to the lanes high above 
the barricades. The danger of con- 
{tact with electric wires had to be 
| carefully watched. But the removal 
For all obstructions was carried out 

as effectively and speedily as the 

barriers had been installed. There 
jwas no mishap and no confusion. 

Members of the Reserve Unit who 
:had been used as additional guards 
for the barricaded area were also 
withdrawn and the district has re- 
turned to normal. The sewage sys- 
eg will be restored by this morn- 

ng. 

It was in the early hours of 
Thursday, March 11, that positive 
action was taken by the Shanghai 
Municipal authorities’ to compel 
tenants of more than 100 houses to! 
pay their arrears in rates. The a 
Property on which the defaulters a 
resided stretched along Tifeng Road, 


| 


A GREEMENT REACHED “ON 
OUTSIDE ROADS REVENUES 


— . [Pact Will Lead To Re- 
moval Of Barriers In i 


Western Area xs 


CHINESE WILL 
COLLECT LEVY 


Fund Will Be Kept in 
Trust Pending Per- 
manent Settlement 
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An agreement to settle the Tifeng 
Road extra-Settlement tax impasse 
has been reached between the City 
Government of Greater Shanghal 
and the Shanghai Municipal Coun~ 
cil, THE Cnina Press learned last 
night in gq special interview with 
Mr. O. K. Yui, Secretary-General 
of the City Government. 

The deadlock, now in its seventh 
day following the barricading of 
the block of 107 houses, was solved 
as a result of a ccnference yester- 
day between Mr. Yui and Mr. 
Stirling Fessenden, Secretary-Gen- 
eral of the Council. 

At this meeting, the Council is 
understood to have agreed to re- 
move the barricades on its own 
accorg and to restore the status 
quo prior to last Thursday when 
the tax siege was first launched. 

On the cther hana, the landlords 
of the Tifeng-Yu Yuen Road houses 
will be asked to collect the 12 per 
cent special “rate” from the ten- 
ants. 

After the money is collected, it 
will be handed over to the Cily 
Government authorities, who will 
keep the fund in trust. 


Will Reopen Negotiations 


The City Government, upon re- 
ceiving the money, will then open 
negotiations with the Council with 
a view of arriving at a financial ar- 
rangement regarding the whole 
question of extra-Settlement road 
tax, the agreement yesterday is 
understocd to have stated. 
The Council and the City Govern- 
ment are also understood to have 
jagreed that the money held im trust 
will be later disposed of according 
to the modus vivsndi reached be- 
tween their representatives. 
In the event that the parties fall 
to reach an agreement. on the tax i ‘ 
question, the fund collected by the 5 
landlords will be paid to the Coun- 
cil as a compensation for ameni- 
ties enjoyed by the tenants, such as ~ 


* patie 


water, electricity supplies, access A “x 
to Settlement roads and ‘sewage ' 
outlets. 


May Sinianiie: Bars. 6 
Although it could not be learned 
last night: when the barricades will 
be removed, it was stated that the 
tax siege may! be called off by the | 

Council either today or tomorrow. 

Mr. Yui was reported last night 
, | to be making arrangements for cal- 
lecting the money from the land- 
lords. 

The agreement, while ‘aiming to 
break the deadlock arising from the 
Tifeng Road affair, is made with 
&@ view of. settling the long-standing 
and thorny outside roads tax aa 
blem. The ‘firal errangement, 
and whén it is finally reached, will 
affect all the extra-Settlement:road 
residents, many of whom are now 
dodging tax payments both to the 
City <Government and: the Council. 
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| Phaped Valley” Selttement 


x ts must intel commend Mr. O. K. Yui, Secrcetary- 

*General of the City Government, for his meritorious 
services not only to the parties involved in the unfertunate 
deadlock at the “Stupid Valley Village” but also in’ the 
interest of Sino-foreign harmonious relations in this inter- 
aational community. For it is his initiative, untiring 
~fforts, reasonable attitude that has brought about an agree- 
ment which will soon result in the removing of the barvi- 
cudes: and probably even settle the entire extra-Settlement 
Roads question from a fiscal standpoint. 

Mr. Yui has confirmed that an agreement has been 
reached between him and Mr. Fessenden. By the terms of 
this agreement, the Settlement Council will remove the 
barricades, the landlord of the “Village” will be responsible 
for the collection of the so-called ‘“‘rates” at 12¢-, and hand 
the entire collection over to the City Government for 
custody. The City Government and the Municipal Council 
then will initiate negotiations for a fiseal modus vivendi 
to cover the entire extra-Settlement Roads area. According 
to the reported agreement, should no such modus vivendi 
be arrived at, the City Government would turn over as 
“compensation” for services’ rendered the monev in its 
custody. 

The terms of the agreement, under the circum- 
stances, must be considered as sound, logical and satis- 
factory. In fact, at the very outset of the dispute, we sug- 
gested some such course as now adopted by the two author- 
ities., To quote the pertinent paragraphs in the editorial 
article on the subject: 

“We venture to suggest that both administrations com- 
mission their financial representatives to meet in canference 
and to arrive at a financial agreement, devoid of political 
considerations. As the territorial sovereign, the City Gov- 
ernment must be charged with the actual collection of the 
rates from all outside roads houses. In recognition of the 
physical amenities provided by the Municipal Council, fifty 
per cent of the rates collected could be paid by the City 
Goverrment to the Council as a subsidy to its Public Wor, ks 
Depar tment. 

“Such a temporary fiscal settlement will be of benefit 
to both parties. Meanwhile, the problem of outside roads, 
trcated as 2 political question, may be tackled. with the 
understanding that the proposed arrangement is a fiscal one, 
a temporary one, not to prejudice the claims of either party.” 

In the present agreement, we are happy to see the 
configmation that the Municipal Council: has no right to 
colett rates from houses in Chinese territory but. bordering 
on extra-Settlement Roads. 


In the second place, we are happy that the Chinese 
have taken the fair and reasonable view that “compensa- 
tion” must be paid, through the logical channel of .the 
City Government of Greater Shanghai te the Municipal 
Council For actual services rénde¥éd. In this respect, may 
if, be hoped that foreigners resident in China will also 
adopt.the fair and reasonable view that, granting extrater- 
ritoriality: shields them from prosecution in the Chinese 
courts, ihcy have a moral obligation to pay the income tax 
to the National Government. For, unquestionably, it is the 
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bon Valley Siege | 


Deadlocked Six Days 


TARTED last Thursday, the siege of ‘Stupid Valley” Viliage }: 


is still going on. 
Bcth parties, the Shanghai Municipal Council which 


erected the barricades to force payment of municipal rates,| 


and the landlords and tenants of the half-block of three-story. 
foreign-style houses bordering Yu Yuen, Tifeng and Bubbling 
‘Well Reads, are adamant. 

To ‘the Council, the slogan is: “no pay no go.”. 

To the landlords, the slogan is: ‘‘We have no obligation 
to collect municipal rates for the Council.” 

To the tenants, the slogan is: “Until the barricade are 
remcved, we shall not consider the Counail’s contentions.” 

None of them is willing to lose ‘face” and the deadlock 
is continuing with prospects cf an early settlement still 
remote. Unless a third party comes to mediate, the deadlock 
is expected to remain for several weeks. 

Meanwhile, all is quiet inside the alleyway with the 


extts through the shops qn. Qubbling Well and Xu, Xuen. Ragdks, 
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‘|the compound has no ground of 
.|complaint. He based his stand on 


‘lsewage, light and water service 


:| compound is withholding his original 
.| plan to sue the Council in the Court 
:/of Consuls. 


‘| that while he has not definitely 
_|abandoned his intention to sue the 


-|the Court action. 


-|Mr. H. E. Arnhold, S.M.C. Chair- 


‘|answer whether he thinks that the 


Council Not To! 
Yield In Extra! 


Road Situation! 


cee | 


Fessenden Says There’s 
No Intention Of 
Lifting Siege | 


The Shanghai Municipal Council 
is determined to fight the extra- 
Settlement tax war to a finish and! 
it has no intention of removing bar- 
ricades last week placed around the 
107 Yu Yuen-Tifeng Road houses 
until the case is settled to its satis-! 
faction. i 

This statement, flatly denying . 
current reports that the S.M.C. is}; 
planning to call off its tax siege,|j 
was made yesterday to THE CxHINaA|; 
Press by Mr. Stirling Fessenden, 
Secretary General of the Council. 

Mr. Fessenden pointed out that if 
the entanglements were removed at 


‘|the present time, it would not only 


nullify the Council’s origirral pur- 
pose of blockading the tax “boy- 


.]cotters,” but would also be tanta- 
-{mount to admitting defeat on the: 
-}part of the Council. 


Would Block New Road 
Asked what the Council would do 
if the landlord, as a result of pro- 
longed siege, tore down a wall and 
opened their own road leading to; 
the Settlement, Mr. Fessenden said: 
“We would blockade these roads 


:{ also and every road they attempt to 
,| Open.” 


Up to late yesterday afternoon, 


.| the Secretary General revealed, no 
‘| representative of either the land- 


lords or the tenants had come to 
the Council to negotiate on the tax 


‘| question. He pointed gut that the 
:{ Council] does not propose to lift the 


blockade until a satisfactory result 
has been achieved through negotia- 
tions. 

Mr. Fessenden held that in- 
dividual residents who had paid tax 
and who are now being blocked in 


this viewpoint, he said, on the 
ground that the landlords, when the 


were connected. agre2sd to pay the 
special municipal rate on the entire 
property. 
Yih Stays Action 

The fact that a large number of 
ratepayers had defaulted. he ex- 
plained, is enough ground for the 
Council to blockade the property. 

Meantime, Mr. Yih Shao-ying, a 
lawyer who lives in the barricaded 


He informed THE CHINA PRESS 


Council, he has decided to postpone 


The first official step. in connec- 
tion with the tax war was taken 
yesterday by the Chinese Rate- 
Payers’ Association in a letter to 


man, 

Mr. Arnhold was asked whether 
he personally gave his approval to 
the blockade measure and asked to 


expenses, incurred by erecting the 
barricades could be offset by the 
amount of tax expected to be col- 
lected by the tactics. 
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Chinese Ratepayers Group 
Protests Barricading 


Alleged In Protest; Declare Public Has Poor 
Impression From Drastic Move 


cipal Council over the barricading 
of “Stupid Valley,” an alleyway in 
the Yu Yuen Road extra-Settlement 
territory, for the failure of a num- 
ber of tenants to pay taxes, was 
forwarded by the Chinese Ratepay- 
ers Association yesterdsy to Mr. 
H. E. Arnhold, Chairman of the 
S.M.C, 

The document contained three 
points: whether or not police had 
acted on orders from the Council or 
of their own volition, whether the 
taxes which might eventually be 
paid would be sufficient to pay for 


| 

| 
Infringement Of Chinese Administrative Rights 
A protest to the Shanghai Muni- 


Despite various rumours that the 
blockade would be lifted shortly as 
a large number of tenants are pay- 
ing up their back taxes, no indica- 
tion of such an intention could be 
found fast night as police reported 
the -situation “quiet—no change.” 

Water and electricity supplies are 
still being furnished the inmates of 
the beleaguered village, while 
home-made sewage drains are being 
used in lieu of the Council facilities 
which were stopped last Wednesday. 

a 


jthe barricading, and whether the] 


. Council expected the public to gain 
‘a good impression from this action. 

Anyone with “commonsense,” the 
petition conclucied, would view the 
move as an infiingement of Chinese 
administrative rights. The Associa- 
ticn said it was sending the letter 
with the purpose of preserving the 
Council's good reputatron. ~~ |) 
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BARRICADING CRITIZED | 


Editcr, THE CHINA PRESS | 

Sis:—In reference to the editorial 
comment by Dr. Kuangson Young 
in Ture Cura Press regarding the 
barricading of “Yu Koo Chun,” the 
peints again=* the S.M.c. were 
well taken. However, there ar? 
other 2spects of this situation 
which are quite puzzling. | 


A few may be mentioned! 

First of all. is th> erroneous pyc- 
mis? Whith the S.M.C. took to labs? 
the tenants or landlords tax 
evaders. Definitely this is not car- 
rect. Residing in Chinese territory, 
under Chinese jurisdiction ani 
police protectisn, the tenants can- 
not see how the S.M.C. has any} 
| more right to collect rates from 
them than from these living in| 


ment. Moreover, this matter of 
‘smpensation, contrary to the | 
SM.C statament, should be dis- 
cussed between the S.M.C. and the, 
city Government, A private citizen 
has no right to select as to whom 
ihe should pay his taxes, l2ast of 
fil to decide on questions concern- 
ing international agreements. 


—— 


leitizens on account of the erections 


Secondly, is the blocking of 
public highways the usual method 
of treatment against householders; 
who have not paid the rates? 
What is behind this extraordinary 
behavior of a dignified body such: 
as the S.M.C.? 

Thirdly. why all this display of: 4 
forse—armed police riot squad and 
tanks? Has the S.M.C. reasons 
to cxp2ct trou!l2e from law-abiding! 


of scaffoldings on any part or}, 
portion of the Settlement? Which |) 
yemines me that a resident of an, 
area npuiting-an extra-settlemient | * 
road related to me his experiencc 
with the charming. ways of the 
ct in their at- | 
C2 € tion; their , © 
for ‘admittance, raucous '* 
dire consequences, | * 
OVerbearing na}? 
ing attitude, whi 
m in “line with the 
“protection” indulged i 
sters seem quite differen tk 
esurtedtis” nolic2s and” reminders 
Which ave usually sent to those who 
reside in the Settlement and_haye 
not paid their rates. 
Lastly, who ar2 “evading” the}; 
rates, the tenants or the landlords? 
Yours respectfully, 
Te Lis 
Shanghai. March 14, 1937. 
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The Public Be—Told ! 
R. O.K. YUL in his statement on ihe 
“Stupid Valley Village” barricading otf 
last week let a large cat out of the bag when 
he declared that the Japanese. have. blocked 
ial Plenty of people had suspected o— presence 
of the cat but there is some difference betweén 
suspicion and confirmation. By his statement, 
Mr. Yui merely brought into clear relief the 
necessity for a more complete elucidation of 
this whole long-troubled issue between foreign 
und Chinese authorities. 
The Shanghai Municipal Council should 
at “this time, without further delay, lay bare 
tne whole position concerning the Outsid= 


Rcads—the one major issue on which it has 
inexplicably proved impossible for Chinese and. 


foreign” authorities to reach an understanding 
despite the fact that on many other matters 
these “authorities have come together nar- 
moniously. 

“What is it that the Japanese have been 
asking which has proved a stumbling- block at 
“this, time when in other matters, better agree- 
Ment has been reached than at any other 


period in the history of modern Shanghai? 


2 is hign time the public knew. 

“There is no use in declaring that the 
“Stupid Valley” barricading has no connection 
with the Outside Roads issue. It has a very 
direct connection, as is shown by Mr. Yul’s 
ccntention that the Council lacks legal basis 
to exercise the right of policing and collecting 
municipal rates on extra-Settlement roads, and 


‘his declaration that theugh such rates should 


be paid the residents should turn their money 
over to the City Government in order that 
there might be negstiation with the Settlement 
authorities. 

Tnis is quite apart from the fact that the 
Council by its policy of force has set an_un- 
desirable precedent likely in future to “kick 
back” strcngly against foreigners; tut we feel 
rather strongly that the Council may in time 
have something to answer for in that respect. 

Ihe Council is fond of hush-hushing such 
matters as the long standing Outside Roads 
controversy on the theory that they are 
“political” and thus outside the scope of the 
ccmmon man. It seems to us that since the 
common man is directly affected he should 
have some knowledge, in due course, of what 
is gcing on. A brief withholding of pertinent 


facts during the course of delicate negotia- | 


tions may be justified; a permanent suppres- 
sion of them after long years of fruitless 
wrangling (or complete cessation of negotia- 
tions) Is nelther justified nor in the public 
interest. 

Some years ago a leading American rail- 
reader was quoted, perhaps inaccurately, as 
having declared “The public be damned!’ 
Immediately the undesirability of such ex- 
pression was made amply clear. Today the 
policy is, everywhere but in Shanghai, “The 
public be told!” It is It_is_high time. _Shanghai 
became up-to-date In that as in som in_some other 
‘Tespects. 
phe 
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Stu tupid Valley 
Bloekade_ Held 


~ ener ee 


Seige Continues, SMC. 
Determined To Tax 
Area Residents 


Thea siege of the “Stupid Valley’ 
Village, wnich ‘marks the c'max 
/ Of the “tax war’ between the. 
Shanghai Municipal Council and 
the tenants of houses along th2 H 
€xtra-Settlement roads, continued , 
today. id, . 

No new’ developments were re- 
pcrted over the weekend and’ 
the prospects for an early removal. 
oi the barricades from the Bub-; 
bling Well, Tifeng and Yu Yuen. 
Road exits of the half block of 
three-story, foreign-style houses . 
rtill are uncertain. The Council. 
is determined to force payment. 
cf the 12 per cent municipal rates. 
and the tenants, aldeq by the. 
landlords, are continuing their: 
“sit-in tax strike.” ‘No one is 
willing to.lose “face” in the tax! 
cispute. 

All was. quiet ‘inside the be- 
sleged village today. The tenants, 
more or less accustomed to this' 
state of affairs now, enter and: 
leave the village through the shop | 
buildings facing Yu Yuen Road 
add the vacant hcuse near Bub- 
blicg Well: Road. Except for the 
fact that -motor-cars, ang there 
are many motorists ‘inside the 
village. aré not akle to enter ot 
leave the ‘premises, the tenants 
declared that they are experiencing 
Qo ivcenvenience. 

Water and electricity supplic* 
remaines intact while the sewer 
and drainage systems, cut from 
the mains of the Council roads. 
found a new ‘cutlet in the struc- 
tures bailt ty the landlords long 
expecting the trouble. Garbage 
cclectCrs come as usual. 

Atterncy S. Y. Yih, one of the 
residents cf the “Stupid Valley” 
village who is threatening to sue 
tne Council fcr the btarricading, 
tedav anncunceg that he is stil 
considering his action and delay- 
ing the filinr. cf the case with 
iNe Court cf Ccensuls. Cfinite 
+ decision will ke made temorrow, 

he said. Mr. Yih contends that 

his interests as regular tex-paver 
are injured by the Council action 
in closing the exits, 


The City Government authori- 
lies are ‘closcly watching the 
Situation and hope to find a solu- 
ticn to end the deadlock, it is} 
understood. Mr. O. K. Yui, sec-|- 
retary-general of the Cicy Gov- 
ernment, is expected to cali on 
Mr. Stirling Fcssenden, secretary- 
generai of tie Council, in the 
near tuture to arrange for a 
settlement ‘Of the issue. 

In a*previous statement, Mr. 

| Yut advocated that the tenants 
having enjeyed the municipal]: 
facilities, should pay the dues in 
the form of a “compensation” to 
the Couheil. Tenaats unwilling 


to pag directly to the Council, 
a a 
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| BESIEGED RESIDENT 
TO SUE COUNCIL 


Tifeng Road Tax Payer to 
; File Suit To-day 


Court action against the Shanghai 
Municipal Council if the latter dof 
not immediately remove the barri-: 
cades which they have erected on 
three Settlement sides of a block of: 
Chinese houses in Tifeng Road, ig 


from Great Britain, who is a resident. 
of No. 62 of the besieged buildings. 

According to Mr. Yeh, he hag 
always paid the taxes to the S.M.C. 
Promptly, except the tax for the las! 
seagon because the S.M.C. did n 
send men to collect it fram him. 
was the Council, not he, that shaul 
be held respansible for the non 
collection of tax, Mr. Yeh said. 

Last Friday, Mr. Yeh sent a let 
to the S.M.C., enclosing a cheque fog 
$30.60, the amount of the tax for the 
last season, and asking for the img 
mediate removal of the barricades, 
es no reply has been received by 

im, 

Mr. Yeh therefore made out 
Saturday morning he said, a petiti 
to the Court of Consuls detailin 
the Council’s alleged illegal actio 
reserving his right to claim damagcg, 


and asking the Court of Consuls ta 
act quickly in view of the fact that 
it will take some time to conclude 
the court action. 

As the office of the Court of Con- 
suls was open only up to noon on 
Saturday. Mr. Yeh found it too late 
to file his petition. He cxpects to 
file it this morning. 

The barricaded block retained the 
same indifferent aspect yeswrday as 
during the first days of the “siege.” 
All the barriers remained effective 
and none of the severa: hundred 
residents could leave or return ex- 
cept by the one door opening into a 
Chinese alleyway on the Bubbling 
Weill Road side or through smail 
Chinese shops in Bubbling Well Road 
#nd Yu Yuen Road. 

Police from the Bubbling Well 
Station and Chinese members of the 


riot squad were on duty through the - 
day and last night, on all three Muni- j 


cipal roads abutting the property. 
namely, Yu Yuen Road, Tifeng Road 
and Bubbling Well Road. No distur- 
bances had been reported up to a 
late hour last night. 

The “blockade” continued to at- 
tract a number of the Chinese cur- 
ious, especially in Rubbling Well 
Road, where, off the Municipal foat- 
walk, Chapei policemen with Mauser 
pistals kept a continuous watch. 

At dusk, the red warning lighta of 
the P.W-D. were placed in front of 
ell the barriers, beneath the planks 
end barbed wire. From the lights 
which were visible in most of the 
more than 100 flats contained in the 
; black, it would appear that few, if 
emy, of the residents had evacuated. 

The siege entered its fifth day at 
midnight. 
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-|BARRIERS STILL UP 
ON TIFENG ROAD 


No Change Is Seen Over 
Week-end; Action Is 
Expected To-day 


No change was seen over the 

week-end in the situation at the be- 
sieged village of “Stupid Valley"— 
the block of houses surrounded by 
Bubbling Well, Tifeng and Yu Yuen 
Roads, all extra-Settlement roads, 
which were cut off from direct en- 
trance into the International Settle- 
ment by'the S.M.C. on Thursday 
{morning. : 
‘ The rumours circulated on Satur- 
.day that the majority of the tenants 
of the block of houses had paid their 
.12 per cent municipal rates, since 
{being barricaded and deprived of 
'sewage and drainage, could not be 
confirmed yesterday. 

It was also very widely reported 
that the Municipal Council would 
‘remove the barricades to-day or to- 
| morrow in view of the fact that the 
jOverdue rates have been paid. No 
|Council official could be reached 
yesterday to confirm or deny this, 
but it was denied on Saturday that 
the majority of the tenants of the 
| barricaded area had paid their mu- 
‘nicipal rates. 

! Chinese sources were pointing out 
that unless the barricades were 
| lifted by the Council to-day, the 


jaendlonds were contemplating to. 


pull down three houses in order to 
open an outlet from the area into 
Chinese territory. A petition to this 
effect, it is understood, has been 
submitted to the Shanghai City 
Government. 


[Gor 2 
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Leay: “ 
{ Mr. Yih explained to ~ pressmen 


jyesterday that he -had- fulfilled all. 
the special rate payments of 12 per. 
cent and this fact was! brought to. 


the attention of the Cotncil ina 
letter he sent to its Secretary on 
‘Friday morning. 


“When his letter was -unuansw2red, 

Yih explained, he filed suit 

,ainst the Council in the Court of 
vonsuls. , arg 


Reports unconfirmed by the Coun- 
cil again stated last night that the 
barricades are.likely to: ke removed 
either today: or. temorrow, in view 
of. the fact that « number-of re- 
sidents had paid the rate sinec-the 
blockade. as 


ens == 
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Barricades Still 
Block Alleys — 


One Resident Files 
Suit Against S.M.C. 


‘Cespite reports that the extra~ 
Settlement tax war will be called 
off by the Shamghal Municipal 
Council, the block of houses in the 
Yu Yuen-Tifeng Road district re- 
mained barricaded up to midnight 
last night. 3 

A check at 1 o'clock this morning 
indicated that there was no sign 
that the P.W.D. workers were pre- 
paring to remove the entangle 
ments. 

Meantime, the landlords of the 
houses were yesterday reported: to 
be completing plans for tearing: 
down fp. wall in the alleyway and | 
opening up a road to Chinese ter-} 
ritory, withi easy access of the | 
Settlement roads. 

This step, reports stated, will be 
taken if the barricades are not re- 
moved in the early part of this week. 

Legal action against the Council]. 
as a result of its blockad2 tactics 
is understood to have been taken by 
one of the householders. The; 


$ 
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[Yui Issues Statement On 
Roads, Regrets Measures. 


Sees Time Inopportune 


Now Just When S.M.C. 


i 
| Anthorities Had Signified Readiness To 
g 


‘with the Shanghai Municipal Coun- 


Negotiate Full Settlement 


| A verbal protest has been lodged|should have been taken at this 


moment when both the Chinese 


cil against the placement of bar-/and Settlement authorities have 


tiers across the roads leading to 
Tifeng Road early yesterdav morn- 
ing, intended as a measure. to 
‘eompel ali the residents on the 
outside roads in the Western Dis- 
‘trici. ta pay Municipal taxes. declar- 

‘tr, QO. K. Yui, Secretary-General; 
of the City Government of Greater 
Shanghai. in an interview with a 
representative of the Central News 
Agency yesterday. 

Mr. Yui expressed profound 
regret that this drastic measure 


just signified their readiness to 
solve the dispute regarding the 
orfen-Settlement roads, 

This Inotty question. he said, has | 
been at a deadlock foc many years 
uue to the opposition of the Japan- y 
ese members of the Council, 
detailed account of this matter seas 
given by Mr. H. E. Arnhold, Chair- 
man of the Council, in a repart 
mode at the annual meeting of the 
Chinese Ratepayers’ Association 
lust year. During his recent con- 
ferences with Mr. Arnhold and Mr. 
Stirling Fessenden, Secretary- 
General, hopes were expressed that 
the pending issue would be settled 
within reasonable limits, he added. 

Inappropriate Step 

‘Upon the receipt of the report 
on the incident,” Mr. Yui continued, 
“J. was instructed to verbally pro- 
test to the Settlement authorities 
ever this inappropriate step and to 
persuade them to reconsider the 


‘|matter, so that .the situation might 


not affect the settlement of : 
extra-Settlement Roads _ problem. 
Although the Settlement authorities 
have promised to give the matter | 
further consideration, the barriers 
placed on the passage leading to 
the extra-Settlement Roads have} 
not yeb been remoyctl.” 

Assuring that the municipal au-{. 
thorities would continue their 
efforts in bringing about a satis-|: 
factory settlement of the situation, 
Mr. Yui urged all Chinese residents 
on extra-Settlement Roads to re- 
main calm and not to resort to 
rash actions at the dictate of their] 
emotions. 

“No Legal Basis” 

“Although ‘there is absolutely no 
tegul basis, for the S.M.C. to exercise 
the right of policing and collecting 
municipal rates on extra-Setile-| 
ment Roads,” he emphasized, “we 
taust be aware of the fact~ that 
before the settlement of the out-j. 
side roads issue, residents whose 
houses front or have recess to the 
roads constructed by the S. M. C. 
and who have been enjoying the 
facilities, such as the sewuge system. | 
«afforded by the Council authorities, 
should reciprocate by pu; 1g mun- 
icipal rates.” 

Concluding, Mr. Yul urged that 
‘luring the transitional period if re- 
sidents on the  extra-Settlement 
Reads refuse to pay taxes to the 
S.M.C., they should pay to the City 
Government so that the latter may 
eonduct negotiations with the 
Settlement authorities for a satis- 
Ttactory readjustment of the pay- 
ment, 
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which is needed to help pay for t. 
| benefits and privileges which are enjoyé 
Jalong such roads. It all comes down t 
. The action which.the Shanghai Muni-|a question of good faith. The Counci 
cipal Counkil has taken to induce Chinese acquired, made and serviced those roads 
and some other residents on extra-Settle-|pecause of the natural expansion of 
ment roads in the Western District to pay|Shanghai; it performed a welcomed 
their rates—such action being the placing} public service and it incurred, on behalf 
of barriers across lanes and entrances|pof those who have since benefited, an 
leading off such roads to the houses obligation which it has the right to say 
inside—is an unfortunate but justified | shall be maintained until a properly- 
development arising out of a situation | negotiated agreement has been made with 
which has been going from bad to worse.!{he Chinese authorities regarding the 
When the Council acquired these roads |fyture administration and upkeep of all 
years ago in order to.cater to the growth | which has been created. Passive resist- 
of Shanghai there was no acute political lance in the form of the non-payment of 
issue raised, it being generally understood || rates cannot be condoned, especially as so 
that in return for the cost of making and]] many of those concerned are not in the 
maintaining the roads, lighting and palic-|} least interested in the juridical side of 
ing them, putting in drains and sewers for]|{he matter but are simply evading a 
the benefit of residents, and allowing the]| residential’ obligation which exists the 
various public utility services to be.|world over. If the Council did nothing 
extended, the payment of rates—on a.|it would undermine its position in relation 
scale slightly lower than in the Settle-‘lto the making of a final agreement—an 
ment itself—was a sine qua non.!;agreement which must sooner or later be 
Throughout the many years which have’| come to if Shanghai is going to grow as it 
elapsed since, this payment of rates has;!should and if an acrimonious stalemate 
been made, although there have been4;. ig be avoided. We hesitate to believe 
minor difficulties of collection from time i tnat the Chinese authorities themselves 


to time and in spite of the fact that are party to what is now happening, 


S.M.C. RATES ISSUE ON 
OUTSIDE ROADS 


he Chinese have become stronger in their 


views that the legal rights of the Council’s 
authority must be questioned. What is 
known as the Outside Roads Problem has 
been a major issue of local administration 
for several years past, and it is common 
knowledge that many attempts to find a 
basis of agreement between the S.M.C. 
and the Chinese authorities have come to 
naught. In the matter of policing there 
are thorny points on which different 
views exist, and, in the Western District 
at all events, a position has existed for 
some time past where Settlement police 
and those of the neighbouring Chinese 
authority have been functioning along- 
side each other, sometimes to the 
embarrassment of both. It will be recall- 
ed that so far as the public utility com- 
panies are concerned, they were, at one 
time, permitted by the Council to func- 
tion on and along the Outside Roads upon 
the condition that they would service only : 
those residents who had paid their rates 
to the Settlement authorities, but, in view: 
of the prolonged absence of any juridical; 
agreement between the Council and the; 
Chinese, a position arose in which, in’ 
some cases, the Companies made their 
own agreement direct with the Chinese’ 
authorities and so regularized, at least in 
‘their view, their own position. It is not, 
proposed, we understand, to seek the aid 
of the public utility companies in the 
action which the Council has now taken, 
the feeling being that such companies 
ought not now to be dragged into a dis- 
pute not of their making. 

What is unmistakably clear, we 
think, is the Council's right to say to; 
property owners and residents who use 
what are really privately-owned Council 
roads that the use of such roads for 
ingress -and egress to properties, for’ 
drainage, sewerage, lighting and all those | 
other services which cost public money, 
shall only be given to those who pay the 
duly levied rates. The Council cannot 
surrender its pcsition in this matter, 
neither can it afford to lose the money 
; which would be collected in rates and 


preferring to view the matter as one 
wherein certain property-owners and 
residents are taking shelter behind an 
official difficulty simply in order to evade 
payment for the residential benefits they 
enjoy. . 

H The right of the Council to erect | 
i barriers to restrict the use of Council 
'roads against those who are not paying ; 
! their rates—is clear. The roads are the | 
; Council’s property and the use of that 
‘property must be upon the Council’s very ; 
reasonable terms. It will be interesting 
to see how things develop, but we do hope ; 
that the Chinese authorities will set their! 
face against anything in the way of 
encouragement to those who are so! 
obviously in the wrong. Disapproval of 
what the Council has done will doubtless 
have to be expressed by the authorities 
of the City Government of Greater; 
Shanghai for the scoring of a political; 
point, but they’ can in no way offer justi- ; 
fication for the non-payment of rates for! 
the civic benefits enjoyed without imperil- | 
ling the principle of rates payments in. 
this area generally. The real thing: 
to be done, of course, is to hasten the 
making of an agreement between the 
governing bodies concerned. One realizes 
all the difficulties involved but they 
ought not to be regarded as insuperable. 
A dangerously anomalous position exists. 
and, especially in the matter of develop- 
ing properties and communications in the 
extensive area which lies to the west of 
the Settlement is the absence of an 
agreement proving a serious handicap. 


—————_~>—~ 
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VERBAL PROTEST IS 
LODGED TO S.M.C. 


Mr. O. K. Yu Advises 
Calm Conduct By 
Residents 


DISCUSSES HISTORY 
’ OF DEADLOCK 


At a press interview given yes- 
terday, Mr. O. K. Yui, Secretary 
General of the Shanghai City Gov-: 
ernment, stated that he had verbally’ 
protested against the authorities of 
the Settlement throwing barriers’ 
across the extra-Settlement road 
areas. He expressed the opinion, 
however, that, pending a full settle- 
ment of the problem of the extra- 
Settlement roads between the City 
Government and the Shanghai 
Municipal Council, those who enjoy~ 
ed the utility services permitted by 
the Council should feel , obligated 
to pay for them. 

Tracing the history of the nego- 
tiations between himself and Set- 
tlement authorities for settling the 
extra-Settlement roads issue, Mr. 
Yui said that a provisional agree- 
ment was to have been signed long 
ago had it not been for the fact 
that objections were raised which 
deadlocked the negotiations. The 
matter was referred to at last year's 
meeting of foreign ratepayers: by 
Mr. Arnhold, Chairman of the 
Council, he said. 

Recently, Mr. Arnhold and Mr.}: 
Stirling Fessenden, Secretary Gen-|, 
eral of the Council. had talked with 
him on the subject, both sides ex- 
pressing hopes for an early con- 
clusion of the agreement. Mr. Yui 
said that he regretted that when the 
question was awaiting a settlement 
the Council should have erected 
barriers in front of Yu Koo Alley 
in Yu Yuen Road. 

“I verbally protested against the 
matter at 4 o'clock this morning}: 
trying to persuade the Council offi- |. 
cials to reconsider their policy lest!» 
it should hinder the progress of the 
negotiations. But the barriers were {’ 
not removed this morning and 
therefore I am continuing negotia- 
tions with the Council. : 

Telis Residents To Use Care 

“At the same time, I hope those 
people who live in the extra-Settle- 
ment road areas will use care not 
to allow the free-play of emotions 
which would increase difficulties for 
the negotiations. They should know 
that, although the imposition of 
taxes and stationing of police by 
the Council In extra-Settlement 
roads was without legal basis, they 
should feel obligated to offer a re- |, 
ward to the Council for the utility |’ 
services rendered.” Mr. Yui em-|}} 
phasized what he called the “traisi- |; 
tional period,” but expressed strong |! 
convictions that sooner or later the |. 
administrative . rights’ would be 
taken over ‘by the Chinese. 

Pending the settlement of the}; 
question through official quarters, 
and if the- people living in the 
extra-Settlement road areas did not 
wish to pay taxes to the Council 
voluntarily, they should refer the 
matter to the City Government so 
that negotiations could be carried on 
with Council officials, Mr. Yui con- 
cluded, 
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|Unrest On 
| Tifeng Rd. 
Last Night 


‘Strong Force Of 50 Men 
On Guard; Protest To 
Be Lodged To-day 


Certain unrest was ceveloping at 
‘la late hour last night among resi- 
‘Tdents in the “barricaded area” 
along Tifeng Road. A report 
obtained at a late hour from the 
Shanghai Municipal Police indicat- 
ed that a number of residents were 
attempting to move from their 
houses to more auspicious surround- 
ings. 

Police detachments on guard were 
strengthened to some extent and by 
mid-night there were 50 Chinese 
police constables. and 10 foreign 
officers on duty on Tifeng Read be- 
tween Bubbling Well Road and Yu 
Yuen’ Road. All operations were 
being directed by the Bubbling Well 
Road station, which repeatedly put 
out “all quiet” reports in answer to 
inquiries. 

It was learned last evening that, 
by a trick of fate, the home of a 
foreign detective of the Shanghai 
Municipa! Police officer is in the 
affected area. This does not mean 
that the foreign officer is in arrears 
with his texes, hut he is merely one 
of those affected by the general bar- 
ricade. Chinese reports issued at a 
late hour last night went so far as 
to insist that out of .96 barricaded 
families only 20 are in arrears. 


It is reported that the 34th Branch 
Federation of the First Special Dis- 
trict Citizen’s Federation, a strong 
Chinese’ organization, will hold an 
emergency meeting to-day to.discuss 
the question in accordance with re- 
quests received in numerous péti- 
tions: 5 . 

A full account of the earlier situa- 
tion will be found on page 4 of 
this issue. 
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Barricaded Tenements In 
Western District Under 
Close S.M. Police Guard 


Over One Hundred Houses On Tifeng Road Have 
Been Prevented From Access To Settlement Roads; 
Municipal Authorities Block Sewage Outlet 


TENANTS OF HOUSES REMAIN CALM BUT 
EXPRESS INDIGNATION AT ACTION 


As the result of the positive action of the Municipal Police, 


under the direction of the Shanghai 


Municipal Council, the 


tenants of more than one hundred foreign-style houses on Tifeng 


Road were cut off from direct 
yesterday morning. 


access to Municipal roads early 


Further definite action against the house- 


holders was taken when the Public Works Department stopped 
the sewage outlet from the block of buildings. 
As was first pointed out by “The Shanghai Times" yester- 


day morning, police from the 


Bubbling Well Station, assisted 


by P.W.D. coolies, barricaded the entrances to several blocks of 


buildings on the Western side 


Yu Yuen Road to Bubbling Well Road. 


of Tifeng Road, extending from 
Lanes leading from 


these dwellings to Tifeng, Bubbling Well and Yu Yuen Roads 


were effectively closed to all traffic. 


Residents had either to 


emerge on Settlement roads through shop entrances or make 
their way along a Chinese-owned lane at the rear of the 


premises. 
In every respect the police 
blockade was effective yesterday. 


Heavy, specially constructed wooden 
structures topped by strands of 
barbed wire placed too high for suc- 
cessful scaling were thrown across 
the eleven entrances to the rows 


of buildings. Every outlet was 
thoroughly blocked and_ police 
stationed at each barricade to 


prevent any attempts on the part 
of those inside to attempt forceful 
removal of the barriers or any other 
untoward move. 
District Quict 

But there was a general quiet 
over the entire neighbourhood. 
Those residing behind the barri- 
cades resigned themselves to the 
situation and found their way to 
the Settlement main roads either 
through several shops located at the 
corner of Tifeng and Yu Yuen Roads, 
or walked down a narrow alley 
jJeading from the rear of the little 
colony to Yu Yuen Road. 

Naturally there was considerable 
indignation among the tenants of 
the buildings. But, in view of the 
fact that the barricading had been 
speedily and effectively carried out 
when the majority of residents were 
asleep or indoors, no attempt was 
made to interfere with the work of 
the police or coolie staffs. Further- 
. more, action of some such character 
had been repeatedly threatened by 
Municipal officials and it came as 
no great surprise to those now 
affected. 

Shortly after daylight yesterday 
morning a gang of P. W. D. work; 


men commenced digging at the Yu 
Yuen Road entrance to the buildings 
and, in a short time, had cut off the 
sewer outlet from the property to 
the main sewerage system of the 
S. M. C. So far there has been no 
attempt made or threat offered that 
the light, water or telephone 
services will be cut, but there is 
nothing at present to guarantee that 
these steps might not be taken if 
the tenants continue obdurate. 
Refuse To Pay 

The steps which have been taken 
by the Council in connection with 
residents in the barricaded area 
followed the continual refusal of 
these tenants of some 105 houses to 
pay the municipal rates. The house 
occupiers on this property are 
obliged to pay their own rates and 
these are not included in the rentals. 
Some, but only a very few, have 
paid these dues. The remainder 
have persistently refused. 

Driven to the point where some 
action had to be taken to enforce 
its demands, the Shanghai Municipal 
Council planned the barricading of 
the entire property and this was 
carried out early yesterday morn- 
ing. In bitterly cold weather and 
pouring rain squads of Chinese 
coolies, shepherded and guarded by 
detachments of police from Bubbl- 
ing Well Station and the Reserve 
Unit, rapidly transferred the bar- 
ricades from -nearby depots to the 
points where they are now erected. 


nr es a 


The utmost secrecy had been 
observed by officials and the 
neighbourhood was taken by 
surprise. 

Warning, however, had been 


remove their cars before a stipulat- 
ed hour if they desired to do so, 
but quite a number of them, imag- 
ining that it was only another 
gesture on the part of the S.M.C., 
decided to take the risk. Their 
cars are now unable to reach the 
main roads. . | 
Police Stand By ~ 
Throughout the night and all day 
yesterday police detachments were 
on duty at the various entrances. 
They will remain there in reliefs 
until the Council obtains satisfac- 
tion from the tenants. The only 
buildings in the barricaded area 
which have direct access to the 
Settlement roads are several shops, 
the entrances to which have not 
been effected. Many of the inside 
tenants are using shops to enter and 
leave the besieged zone. 
‘ The property involved is official- 
ly located at 361 Yu Yuen Road, but 
it ‘extends from ,that road along 
Tifeng. Road as far as Bubbling 
Well Road, with considerable depth. 
There .are ten terraces of three- 
istoreyed foreign-style dwelliigs, 
‘separated by lanes sufficiently wide 


given the tenants that they could]. 


~ 


BARRICADES]:0N ‘TLEE 


Residents of Lane 364, Yu Yuen Road awoke with a start yester- 


| 
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day morning to find that all their Tifeng Road and Bubbling Wel\ 


Road lane entrances 


Police. 


Councll to be for the use of only those ratepayers who help to 
The photograph at top shows a general view 


the municipal coffers. 


of the barricades, while below is shown several of the police 


had bcen blocked by the Shanghai Municipal 
Designated as “Municipal amenities,” the roads are hold by the 


pwell 


on duty. 
{Ah Fong 


to permit motor traffic. It is these 
lanes. having access to Tifeng Road, 
Yu Yuen Road and Bubbling Well 
Road, which have been blockaded. 
At either end of the property 
several shop frontages are located. 
Those on Bubbling Well Road are 
vacant, but .those opposite the 
Bubbling Well Fire Station, on Yu 
Yuen Road, are doing business. The 
property was erected in 1932 and 
is Chinese owned. 
Warning Ignored 

A warning regarding the non- 

payment of rates was addressed to 
all residents of this area by Mr. 
Vv. H. Bourne, Deputy Treasurer, 
but this was ignored. A turther 
warning and an ultimatum was de- 
livered a few days ago, the tenants 
were informed that unless payment 
was made access to Municipal roads 
would be stopped and the sewer 
system discontinued. 
It is difficult to know how many 
people reside in the affected area, 
but it was learned yesterday that 
there were only only two foreign- 
ers in residence there. 

Questioned yesterday, officials of 
the Council stated emphatically that 
they: would not remove the barri- 
cades nor restore the sewerage con- 
nection until the tenants had paid 
their rates. The Council indicated 
determination to carry on an in- 
definite siege. It was also hinted 
that steps in other districts along 
Settlement Roads, where rates had 
been withheld, would be carried 
out on similar lines wherever it was 
deemed necessary. 

Revenue Department officials 
last evening declined to name in 
round figures that amount of rates 
involved in the present case, but 
stated it was considerable. 
situation on the outside roads in the 
past few years has gone from bad 
to worse so far as revenue is con- 
cerned. More and more residents 
have refused to pay and the loss 
to the S. M. C, is enormous. 

The protracted negotiations for a 
settlement of the disputed right to 


The: 


control these thoroughfares and tax 
the residents thereon is no nearer. 
Discussions between Mr. Stirling 
Fessenden of the S. M. C. and Mr. 
O. K. Yui, of the Shanghai City 
Government, reached a point where 
a modus wivendi was drawn up. But 
that is as far as the negotiations 


got. All efforts since to seek a way 
out of the impasse have proved 
fruitless. 


In the meantime, the majority ot 
residents on these roads are escap- 
ing taxation to a large extent, pay- 
ing neither to the Chinese on the 
one hand and refusing payment to 
the Settlement authorities on the 
other. 

“Defaulter’s” View 

Resignation rather than indigna- 
tion was expressed to “The Shang- 


hai Times” yesterday by one of the };: 


Chinese residents in Tifeng Road, 
and a_ self-confessed “defaulter.” |x 
“In a way, we are giad that the |! 
Council 
clared, ‘or now. the problem of ;: 
rates should be settled once and}: 
for all.” 

The resident, a businessman ‘who |; 


is well-known in the city, declared [34 
were less to [csi 


that the “defaulters” 
blame than the authorities involved, }: 
who had permitted the situation to 
reach its present state of 
uncertainty. : 

“On the one hand we are approch- 
ed by S. M. C. collectors,” he 
explained, “and if we don’t pay 
them,’ then there is inevitably a 
good deal of unpleasantness. - And 
on the other hand, we are dunnhed 
by Chinese tax collectors—who, if 
they are not satisfied, are just as 
unpleasant. 

“This means that unless we pay 
double taxes, we’ get a portion of 
trouble one way or the other, so 
who can blame. us for refusing to 
pay at all until the situation has |; 
become clarified? Given an ‘author- }‘ 
itative ruling on the -subject, I, for |; 
one, would be glad to pay my rates. 
But I do not see why we should 
be made the scapegoats of official |' 
inefficiency.” 4 

————_—~» 
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OPEN LATTER TO . 
S. M. C. 


(The following open letter to the! 
Shanghai Municipal Council has; 
been received by THE CHINA PRESS. 
—Editor.) " 
Stitling Fessenden, Esquire, 

Secretary-General, 
. Shanghai Municipal Council. 
Dear Sir:— 

With reference to your Deputy 
Revenue Treasurer’s letter of 4th 
instant: 
informing me that the connection 
to the Municipal sewerage and 
drainage systems and also 
direct access t?9 Yu Yuen Road, 
etc., would be withdrawn from all, 
occupants of the block of proper- 
ty sevved principally by Lane 361 
Yu Yuen Road, that this with- 
diawal which would take effect 
from March 10, 1937 was rendered 
necessary by the unwillingness of 
a number of occupants to contri- 
bute their share of Special Rate, 
that, in order to avoid inconveni- 
ence to those occupants, such as 
myself, who had h2retofore re- 
gulatly paid Special Rate to the 
Council, efforts had been made to 
persuade the owners of the property 
to assume the responsibility for col- 
lection and payinent of this rate Dy 
incorporating the amount in the 
rental, and that as the owners did}. 
not agree to this arrangement, the 
Council had no other alternative 
but to withdraw the above-men- 
tioned amentties: 

I regret to say that the Council 
had thought fit to resort to the 
above drastic measures, which were 
put into effect on the 11th instant. 
In this connexion, I, being a regu- 
lar payer of Special Rate to the 
Council and a resident in. Lane 
361, would like to express my per- 
sonal opinion as follows: 

(a) As the majority of the ten- 
ants in Lane 361 has heretofore re- 
gularly paid Special Rate to the 
Counci], the -Council’'s action in 
blockading the tax-payers’ access 
to the streets and withdrawing the 
sewelage and drainage systems from 
their premises is most unjustified 
and untenable.. 

(b) When any tenant in the Lane 
is unwilling to pay his share of 
Special Rate, and if the Council 
believes that it has the right -to 


collect tax on extra roads, the}. 


Council is at liberty to take action 
against him through the proper le- 
gal channel. viz, the law. court, or 


to adopt other appropriate mea-], 


sures, which are in no circumstan- 
ces to affect the freedom of, or to 
cause trouble to, the payers of 
Special Rate. in the same lene. 

(ce) According t> Tse CHINA 
Press, today’s issue, you pointed 


out to one of their. reporters that, 
inter alia, “it is an issue.. between 
‘the Council and the-tax defaulters”.. 
It is quite clear that this is not 
an issue. between the ,Council--and 
the regular payers of Special Rate! 
Then, is it justified to treat the 
payers of Special Rate in the same 
-way as the non-payers? § 
In view of the above, you are 
kindly requested to reconsider the 
case for the -welfare. of the ‘resi- 
dents at the. above-mentioned, place. 
« Yours faithfully, 
(Signed) T. T. Cxten 
March 12, 1937, —_ - 
83, Lane 361, Yu Yuen Road, 
: Shanghai. | 
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IS.M.C. May, | 
Lift Tax | 
War Siege 


iMany Besieged  Resi- 
iF dents Said Paying — | 
‘| 


Rates 


ITANDLORDS PLAN 
TO OPEN LANE 


| 
1 
= Enforce 2 A.M. 


Curfew .Onr All 
Cabarets 


Everything was serene and peace- 
| ful on the Shanghai Municipal 

Council’s tax war front last night. 
| Not enly that but the report was 
{circulated yesterday that the bar- 
i|ricades around the 120 foreign- 
:[style houses bordering on Yu Yuen. 
Tifene and Bubbling Well Roads, 
secupied by tenants delinquent in 
paying their rates, may be removed 
Monday or Tuesday. Officials of the 
3.M.C. neither ecnfirmed nor deni- + 
od the rumor. 

Tue CHina Press was reliably in- 
‘ormed Iast night that a number 
of tenants in the be-ciged area 
have paid their rates since the 
barricades were erected Thursday. 
It is estimated that approximately 
three-fourths of the residents of 
the district have paid up, hence the 
report that the Council intends to 
remove the obstructions to the en- 
trances of the lanes leading tc. the 


Conditions inside the blockaded 
area remained practically unchang-_ 
ed Jast night. Only a few mctor-. 
cars are now in the area. Several 
were let out Thursday while an-! 
other went out Friday with the per- 
mission of the Settlement police.’ 
The landlords yesterday discovered - 
ancther outlet te the street. This 
adjoins q narrow lane jn Chinese- 
controlled territory and is in close 
proximity to Bubbling Well Road. ; 
Here, the landlord has _ installed; 
two temporary street lights for the: 
ecnvenience of the tenants. ; 

The landlords stated yesterday; 
that if the’ Council prolongs the 
seige, they will proceed with plans 
to open a new lane jJeading ‘to 

iz 4order to “allow 
motor-cars and tenants to lea 
and enter the zone. ; 

Reports that the tenants in the 
area whe have paid their taxes are 
seeking legal advice with the idea 
of suing the Shanghai Municipal 
Council for damages unless the 
barricades are removed still per- 
sisted. Some of the tenants inter- 
viewed stateq that the matter had 
already been taken up with their 
legal® advisers with the idea of 
seeking redrese and that some ac- 
tion might “be forthcoming. No 
really definite statements, however, 
could be obtained. ! 

In the meantime, the situation in ! 
the cabaret zones ‘situated alcng | 
‘outside roads, remained unchanged: | 

All cabarets in Chinese territory: 
such aS Del Monte’s, Farrens, the ! 
Jessfield Club and the string of 
Russian all night establishments 
along Great Western Roads, are | 
being forced by the Chinese author- 
ities to close their doors at 2 a.m. 
Thus far, theré has been no 
trouble and the action <f the Chin- 
ese authorities in this regard has 
been extended to the cabarets along 
North Szechuen Road. 
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OUTSIDE ROADS 
S.M.C.’s Right to Acquire 


To the Editor of the 
“Norto-CHina Datty News” 


Sir—A number of uncontradicetd 
assertions have been made in Shang- 
hai newspapers contending that the 
Shanghai Municipal Council have 
no rights outside the limits of’ the 
Foreign Settlement (and presumably 
the French Municipal Council also). 

The Settlement is governed by the 
“Land Regulations,” which were 
mutually agreed upon by the Chi- 
mese . Government and the Foreign 
Ministers in China at the time they 
were made effective. Until they are 
superseded by some:other form of 
goyernment, or. the refusal of one of 
the parties to carry out the agree- 
ment they have made, or war, they 
remain the only basis 9f government 
to-day. Land Regulation VI reads 
as follows:— 

It-shall also be lawful for the Land 
Renters, and others who:.may be 
enkitied £0 vi 7 as pereinasier : mer: 
1 7 ic meetin; assembled, 
to purchate” land leading “or. being out 
of the Settlement, or to accept land 
from foreign or native owners upon 
terms to be mutually agreed upon 
between the Council and such for- 
eign or native owners, for the purpose 
of converting the same into roads or 
public gardens and places of recrea- 
tion ami amusement, and it shall be 
Jawful for the Council from time te 
time to apply such 
funds r. under Article IX of these 
Regulations, for the purchase, crea- 
tion and maintenance of such roads, 
gardens, etc., as may be necessary 
and expedient. . 

The S.M.C. has purchased the land 
on which outside roads are made and 
paid for it. Article IX empowers 
them to .collect rates and taxes for 
the upkeep of the roads. The same 
Land Regulation states that ‘such 
roads shall be dedicated to the ‘public 
use..,.of all persons residing within 
the Settlement.” The occupants with- 
in the present “distressed area” of 
Tifeng Road do nat reside within the 
Settlement,..so the S.M.C. ask them 
to contribute to the roads on which 
their houses are built—or refrain 
from using them. oe 
GREAT WESTERN. 

Shanghai, March 13. 
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‘STUPID VALLEY’ WILL 
HAVE NEW OUTLET 


Landlord Threatens To 


Demolish Houses For 


Back-Door Exit 


BESEIGED VILLAGE 
CONTINUES QUIET 


The besciged village of “Stupid 

Jalley"—ithe alleyway in Yu Yuen 
Road extra-settlement territory 
vhich was barricaded by the S.M.C. 
cn Wednesday night because of the 
failure of some of the tenants to pay 
taxes—quietly carried on business 
yesterday regardless of the blockade 
at either end of the strect and police 
patrols. 

After three days of the strange 
situation there was no evidence that 
tenants had decided to pay their 
rates. Instead it was stated in re- 
liable Chinese sources that the land- 
lords affected were seeking to open 
n new alleyway into Chinese terri- 


'tory. Three houses will have to be 
‘tern down to accomplish this, but 


the owner has declared himself will- 
ing to make the sacrifice and a 
petition to this effect has been sent 
to the authorities of the Shanghai 
City Government. 


Rumours, whieh could not be 
contirmed through the Council, 
stated that many tenants had paid 
their rates since the blockade, 


.bringing the total of those who have 


paid to nearly three-quarters of the 
residents. Jf this is true, it is be- 
lieved likely that the blockade may 
be removed by Monday. 

Only a few motor cars are still 
inside the blockaded area. Several 
were let out on Thursday and an- 
other one was allowed to pass on 
Friday afternoon. The owner of} 
this car was visiting a friend when | 
the barricade was put up and did} 
not get out in time. He convinced 
the Council authorities that he was 
not a resident of the alieyway and 
was thus permitted to drive his car 
away. 
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Wise Or Otherwise? 

F THIS were a. world where black were 

always black and white always white, pi | 

would feel the Shanghai Municipal Council | 

not only justified but wise in taking drastic 

action against certain dwellers off extra-; 

Settlement roads who have not paid their 
Settlement rates. 

But there are complexities in this world 
of ours, many things in which botd blacks and 
whites shade off into grays, and we are: 
smitten with doubts as to the full advisability! 
of this step at this time. Specifically, we 
think the Council will win on this issue but 
that it may find it has achieved_a Pyrrhic! 
victory. er et | 

On at least two points the Council seems ! 
to us to be definitely in the wreng. One is with 
reference to such. dwellers in the affected area i 
as have duly pa municipal rates. If a sifigle? 
person “has, that_person is _heing subjected toi 
unfair treatment; and the assertion. i st 


made that an ‘appreciable number have so paid." 


The other is with. reference to motorcars_im- | 
pounded d although their owners have paid the 
regular “Jicense fees. On both th these points the 
“Council * appears “to have ‘Yaid_ laid_itself open to 
‘criticism, possible legal. action. ‘and certainly a 
vast deal of general resentment with possibly 
yar reaching “political _consequences. 
~—“Fowever, it is strictly up to the Council 
to judge whether. it is likely to get itself into 
more political hot water than its skin can 
Stand. We agree that the people who are now 
Being subjected to inconvenience should not 
be allowed to go on indefinitely dcdging the 
payment of taxes to both foreign and Chinese 
authorities. Our sole doubt is to whether 
there has not been a a bit of the bull-in-china- 
shop about all N this, ‘which perhaps might have 
_been avoided. — 
~~“There is sufficient vagueness about the 
Land Regulations’ very provision of Outside 
Roads in the first place. Administrative rights 
have been debated for years, there being no 
specific provision. The right to tax occupants 
of premises abutting on the Outside Roads is 
assumed but unstated. Finally—a long but 
necessary mental jump—if foreigners can be 
“tough” about taxing Chinese. . . 

On one thusfar little regarded but to us 
very vital detail we feel that the Council has 
shown the most complete unwisdom. That is 
in the matter of publicity concerning the 
precise status of the whole Outside Roads posi- 
tion. Why must any such situation as the 
present one come to pass What have the 
Japanese been demanding which blocked 
agreement on the Outside Roads issue at a 
time when virtually all other Sino-foreign 
relations have been more amicable, when 
there has been more complete understanding, 
than at any time in history? The public 
deserves to know. To let the Nght of day into 
the dark corners of this subject, far from doing 
harm, might well prove the kest possible way 
to move toward an understanding. 
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Stupid Valley 
Front All Quiet | 
ln Tax Battle 
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Siege Of Howmelock 
Ending Third Day; 
Many Pay Rates 


pARKIER REMOVAL 

| EXPECTED, MONDAY 

" ¢ City_ ae Said 
‘ G 

} Planning Co 

, Measures 


All was quiet this ee a alt Car Let Out 
the “Stupid Valley” front o e} | 
le Cnly a few motor-cars are now 
Sharchal © Municipal i. Sese of | ji7side the blockaded village. hile 
the half block of 120 three-story, several were let out on Thursday 
‘loreign-style © houses pordering| |9{tsrnoon, another one was allow- 
Eubbling Well, Tifeng and Yu] €d- to pass yesterday afternoon. 
Yuen Roads, ertered the third The owner of the car was visiting 
sJday: tedey. with prospects of an . ap bag = gd ey of 
d O11 7: he lane on Yu Yuen Road was 
early solution still uncertain. blocked on Thursday morning. By 
convincing the Council officials 
that he is not a resident of the 
alleyway and that he has fulfleld 
all of his obligations to the 
Ccuncil, he obtained special per- 
mission to drive the car away fiom 
the besieged “city.” 


tes aametbobeh 


Rumors were.. circulated this}, 
meiming that: meny tenants have 
paid. their rates—I2 per.cent of}, 
their monthly -rent—since the} 
Liockade, bringing the total of 
tenants who. have paid to three- 
fourths of the population there, 
aud that the barricades, erected 
Thursday, will be’ removed on 
Monday. These rumors, however,]. 
 eGuid . not be confirmed... Council) 
Uffistals today gefused to reveal 
the number’ of tenants who have]. 
already paid their rates and to 
reveal the date when the  bar- 
ricades are to be removed. 


Conditions Unchanged 


Ccenditions imside the besieged 
compound . remain unchanged 
this morning. The landlords, 
having -found another outlet 
adjoining 2a narrow lane in 
the Chinese controlled  ter- 
‘ritory in  clcse proximity of 
Bubbling Well Road.- have instal- 
lea two jtemporary street lights 
for the convenience of the tenants. 
“We. will continue our fight at 
any cost,” the’ rent agent declared 
this morning. “If the Council is 
to prolong the siege, we will pro- 
ceed. with our plans to open 2 
rew. alleyway - leading to Chinese 
territory :to allow motor cars to 
enter and leave our lane.” 


The blockade outside a Tifeng 
Read exit was snecially lifted for 
him by a group of Public Works 
Cepartment codlies at the com- 
“‘mand of the Bubbling. Well Sta- 
‘{tion. He drove the car out trium- 
'yhantly after having been de- 
' prived of the title as a motorist 
for some 30 hours. 


Meanwhile, tenants who have 
been paying the municival rates 
bcfore the blockade are complain. 
ing to the Council for its alleged 
failure to shcw discrimination in 
taking the drastic action, It is 
said. that they are s€eking legal 
advice with a view to seeking 
Tedress against the Council in the 
Court :cf Consuls. The attitude 
towards the Council action is dis- | 
‘closed. in:.a letter addressed to 
‘Mr. Stirlitg Fessenden, secretary- 
‘general. of. the Council, by Mr. 
-T. KH, Ctten, tenant of House 83 
‘“+ 2 ugtunid: Valley" village. 


Some. of the tenants inside the 
besieged: ‘fcity” declare that the 
. Police Bureau of the City 'Gov-— 
ernment..js seriously considering ' 
drastic. .courter-measures to re- 
miove the barricades. This is un- 
likely. ta view of the, statement 
issued by. Mr, O. K. Yui, secretary- 
general: of the City Government, 
who, while exvressing. his regret 
at the incident, advised the 
tenants to pay “compensation” to 
the Council, through the — City 
‘Government, if mecessary, for 
their use of the Council sewer and} 
drainage facilities. ‘ 
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